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RSHUDWLRQV7K\LY \HDUKV UHSRUW LQFOXGHY DQ XSGDWH RQ WKH SURJUHVV W
UHGXFWLRQ WDUJHWY DFURVV WKH WHQ VHFWRUV LQ RXU QHW JHUR DSSURDF
LQLWLDWLYHYV VXFK DV DGYDQFHPHQWYV ZLWKLQ RXU LQWHUQDO FOLPDWH UH
5LVN ODQDJHPHQW JUDPHZRUN 2XU FOLPDWH ULVN ZRUN IRFXVHV RQ WKH LGH
NH\ ULVNV DULVLQJ IURP FOLPDWH FKDQJH ZKL® BDEXW GROVWIKGIGE B R BBIRIBR\F XI\RH
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$0 RSHUDWLRQDO SHWRWAPQWHG WRDLQIRUPDWLRQ IRU WKH RZQHG DQG RSH
VXEVLGLDULHVY XQOHVV VWDWHG RWKHUZLVH



/JHWWHURXRBP&KDLU
DQG & (2

$W &LWL ZHKUH IRFXVHG RQ KHOSLQJ RXU FOLHQWYV
QDYLJDWH RQH RI WKH PRVW FRPSOH[ UHDOLJQPHQWYV LQ
PRGHUQ EXVLQHVV EDODQFLQJ HQHUJ\ VHFXULW\
HFRQRPLF JURZWK DQG WKH LQFUHDVLQJ GHPDQGV RI
WHFKQRORJ\ DQG UHJXODWLRQ 1RZKHUH LV WKLV PRUH
YLVLEOH WKDQ LQ WKH ZRUN RXU FOLHQWYV DUH GRLQJ WR
PDQDJH LQFUHDVHG FOLPDWH UHODWHG ULVNV DQG
RSSRUWXQLWLHYV &RPSDQLHV HYHU\ZKHUH DUH
UHWKLQNLQJ KRZ WKH\ RSHUDWH DQG LQYHVW WR
VWUHQJWKHQ UHVLOLHQFH DQG FDSWXUH QHZ
RSSRUWXQLWLHYV

2XU UROH LV WR KHOS WKHP JHW WKHUH &OLHQWYV WXUQ WR

&LWL IRU LQVLIKW FDSLWDO DQG VWUDWHILF VXSSRUW QRW

RQO\ WR PDLQWDLQ WKHLU RSHUDWLRQV EXW WR WUDQVIRUP

DQG OHDG 7KLV \HDUkVY &OLPDWH 5HSRUW UHIOHFWYV ZKDW ZHKUH VHHLQJ DFL
SDWKzD\V DQG D VKDUHG GHWHUPLQDWLRQ WR PDNH SURJUHVV

2QH RI WKH ELJJHVW SUHVVXUHV HPHUJLQJ WRGD\ LV WKH VKDUS LQFUHDVH L
VWHDG\ HOHFWULILFDWLRQ RI EXLOGLQJY WUDQVSRUW DQG LQGXVWU\ 7KH V
GHPDQG 7KH VFDOH RI QHZ GDWD FHQWHUV h DQG WKH SRZHU WKH\ UHTXLUH
LQYHVWPHQW LQ JULG FDSDFLW\ UHQHZDEOHVY DQG QH[W JHQHUDWLRQ SRZHU
WKH WHFKQRORJ\ SRZHU DQG LQIUDVWUXFWXUH VHFWRUV WR KHOS ILQDQFH '
FDUERQ WUDQVLWLRQV DQG HQHUJ\ VHFXULW\ PRYH IRUZDUG WRJHWKHU

:HkUH DOVR VHHLQJ LPSRUWDQW EUHDNWKURXJKY LQ WKH HQHUJ\ VHFWRU LW
IRUDQ DGYDQFHG QXFOHDU WHFKQRORJ\ GHYHORSHU D UHFRUG VHWWLQJ WU
ILQDQFH FDQ ZRUN WRJHWKHU WR GHYHORS WKH QH[W ZDYH RI ORZ HPLVVLRQ

,Q SDUDOOHO ZH UH GHHSHQLQJ RXU RZQ HIIRUWV WR EHWWHU VXSSRUW FOL
HQJDJHPHQW ZLWK FOLHQWY RQ WKLY WRSLF WR LQFOXGH KDUG WR DEDWH Vt
YLHZ RI KRZ FRPSDQLHY DUH SODQQLQJ WR GHFDUERQL]JH WKHLU EXVLQHVVHYV

BURJUHVY ZLOO ORRN GLIITHUHQW IRU HYHU\ FOLHQW EXW WKH GLUHFWLRQ LV
SURXG WR VWDQG ZLWK WKHP SURYLGLQJ WKH ILQDQFH H[SHUWLVH DQG SDU

-DQH )UDVHU

&KDLU RI WKH %RDUG DO @I&KHAHU ([HFXWL



, QWURGXFWRU\ 6WDWHPHQWYV

&LWHJIXODUO\ UHILQHV RXU DSSURDFK WR DVVHWMIMNV DOQQGEG PROSSERIL W K BFI0OW IR E
LVVXHV FKDQJH DORQJVLGH WKH WUDQVLWLRQ WR D ORZ FDUERQ HFRQRP\ VR
FKDOOHRQWINPDLQV GHGLFDWHG WR PDLQWDLQLQJ WUDQVSDUHQF\ DQG GLVFO
WKLV VSDFH

7TKLW WKH ILUVW \HDU RI UHSRUWLQJ DFURVVY DOO WHQ VHMHWVWRORRDHDRGLR W
RXU WDUJHWVQDIRO® EH PRYH LQWR WKH VHFRDQGEGIDO KR I /KWMRAHWFOGGHYLQJ WK
ORZ FDUERQ HFR@RRUVUNROYHOLHY RQ PXOWLSOH FRQYQRQEHQD WHRNO ILWEBXG
WKH SROLF\ HQYLURQPHQW FOLHQWY DELOLW\ WR PHHW WKHLU RZQ WDUJHW
GLVFORVXUHV PDWXULW\ DQG FRPSHWLWLYHQHVV RI GHFDUERQL]DWLRQ WHF
FRPSRNQWL






%ULHI 1RWH RQ ODWHULDOLW\

7KLV UHSRUW LV LOWHQGHG WR KHOS RXU VWDNHKROGHUVY EHWWHU XQGHUVW
RXU DSSURDFK WR LGHQWLI\LQJ DQG PDQDJLQJ FOLPDWH UHODWHG ULVNV 7K
VLIQLILFDQW ZD\V IURP RXU PDQGDWRU\ UHSRUWLQJ LQFOXGLQJ XQGHU 8 6 |
DQG UHIX WOMBVREGM H[FKDQJH OLVWLQJYV DQG PD\ FRQVLGHU GLIITHUHQW GHILC
PDWWHUYV GLVFXVVHG LQ WKLY UHSRUW PD\ EH VLIJQLILFDQW DQ\ VLIQLILFDQ!
RI PDWHULDOLW\ XVHG IRU WKH SXUSRVHV RI FRPSO\LQJ ZLWK WKH 8 6 IHGHU
RU DQ\ RWKHU OHJDO RU UHJXODWRU\ SXUSRVH HYHQ LI ZH XVH WKH ZRUG mkF

6RPH RI RXU VXVWDLQDELOLW\ UHODWHG UHSRUWY DQG GLVFORVXUHV LQFOX
DQG EURDGHU YLHZV RI PDWHULDOLW\ EDVHG RQ RWKHU IUDPHZRUNY DQG UH:?
ZLGHU UDQJH RI IDFWRUV LQFOXGLQJ WKH YLHZV RI VWDNHKROGHUY DQG WK
DFFRXQW KRZ &LWLKVY EXVLQHVYV LV DIITHFWHG E\ VXVWDLQDELOLW\ LVVXHV D\
FOLPD\VU SXEVEPRBRYXUHY LQFOXGLQJ RXU YROXQWDU\ VXVWDLQDELOLW\ DQG
RI WRSLFV WKDW ZH EHOLHYH DUH UHOHYDQW WR RXU EXVLQHVVHV DQG WKDW

7KLY OD\HUHG DSSURDFK PHDQV WKDW WKLV &0OLPDWH 5HSRUW DQG RXU RWK'}
VXVWDLQDELOLW\ UHODWHG PDWWHUYVY LQFOXGLQJ FOLPDWH UHODWHG ULVNV
WR EH LOQFOXGHG LQ RXU GLVFORVXUHYVY PDGH SXUVXDQW WR 8 6 IHGHUDO VHI
UHSRUWLQJ UHTXLUHPHQWY 2XU DSSURDFK WR UHSRUWLQJ LQ WKLV &OLPDWt
GLVFORVXUHY DOVR PHDQV WKDW VWDWHPHQWY PDGH LQ WKLV UHSRUW DQG |
DVVXPSWLRQV DQG HVWLPDWHY WKDQ PDQ\ RI RXU UHTXLUHG GLVFORVXUHYV
FKDQJH RYHU WLPH DQG ZKHQ FRXSOHG ZLWK WKH ORQJHU WLPH IUDPHV XVH
DVVHVVPHQW RI PDWHULDOLW\ LOQOKHUHQWO\ XQFHUWDLQ



&OLPDWH JRYHUQDQFH DW &LWL FRQWLQXHVY WR HYROYH WR DGG WHMI UHPWHWJIL

WRZDUG RXU QHW ]H DR G RPPIVOMHORN \ 7TH[H MR VORVALRQIVIRYHUQDQFH GLDJUDP U
LQFOXGLQJ

P5HQDPLQJ WKH (QYLURQPHQWDO 6RFLDO DQG *RYHUQDQFH (6* &RXQFLO WF
FRXQFLO WR IRFXV PRUH VSHFLILFDOO\ R QWKKDAMLIBBRLE\LDQ W \\\DRY 8 XAD E X I WHH
RSSRVHG WR FRYHULQJ D UDQJH RI (6* LVVXHV

P(VWDEGMINWKH 6XVVEHE@EBVOWBW HI\ )RUXP WR SURYLGH JRYHUQDQFH DQG R)
FDSDELOLWLHV PDLQWDLQHG E\ &LWL UHJDUGR@V UHSRUWLQJ UHJXODWLRQV



7KH WDEOH EHORZ LOOXVWUDWHY VRPH RI WKH ZD\V ZH KDYH LQWHJUDWHG V>
WUDQVL@QUWODWLYHY DFURVYV RXU RUJDQL]DWLRQ 7K M KBHOM\W DRV HY HRBP N VL & LOVRW

éB—!ATMBBbTM,A ™MReU-Fae-iA
6HFWRU WHDPV EULQJ GHHS VHFWRUDO H[SHUWLVH
,QGXVWU\ &RYHUDJH 7HDPV FOLHQWY DERXW WUDQVLWLRQ JRDOV SRWHQWLDGOC

DQG KRZ WR DGGUHVV VHFWRU VSHFLILF FKDOOHQJ

7 @ 6@7 \(&H P HQe.]% HY DFURVV VHFWRUV WR VXSS|
%DQNLQJ6XVWDLQDELOLW\ &RUSRUDWFkl?( R/ Yb EBL8\L/W HODWHG VWUDWHJLHV

6 XVWDLQDEOH '"HEW )LQDQFLQJ WHDP SURYLGHV Wt
FOLHQWY JOREDOO\ DQG DFURVV VHFWRUV WR RUL.
GHEW WUDQVDFWLRQ VXFK DV JUHHQ VRFLDO DQG
DQG ORDQV LQFOXGLQJ WKH VXVWDLQDEOH GHEW

7KH *OREDO ODUNHWY &OLPDWH 6XVWDLQDELOLW
*OREDO ODUNHWYV &OLPDWH 6XRWODHPDEHYLMWQ LGHQWLI\LQJ H[HFXWLQJ DQG VFD
RSSRUWXQLWLHY DFURVY SURGXFWV DQG DVVHW F

7KH &LWL &DUERQ &UHGLW 7UDGLQJ WHDP XQGHU &
&LWL &DUERQ &UHGLW 7UDGLQJOREDO FDUERQ FUHGLWY EXVLQHVV LQFOXGLQJ V
WUDGLQJ YROXQWDU\ DQG FRPSOLDQFH FDUERQ FU

7KH &OHDQ (QHUJ\ )LQDQFH m&()n *URXS RIIHUV F|
FXVWRPL]JHG VROXWLRQV LQFOXGLQJ +\EULG 7DJ[ (T
&UHGLW 7UDQVIHUV IRU FOLHQWV LQ WKH FOHDQ
VHFWRUYV

7KH 7UHDVXU\ 7UDGH 6ROXWLRQV EXVLQHVV VXSS
6HUYLFHWUHDVXU\ 7UDGH 6ROXWLRQV DQG ZRUNLQJ FDSLWDO PDQDJHPHQW RIIHULQJ JUE
WUDGH DQG ZRUNLQJ FDSLWDO VROXWLRQV VXFK I

6XVWDLQDEOH 'HEW )LQDQFLQJ

ODUNHWYV

&OHDQ (QHUJ\ )LQDQFH

%»RDUG RI '"LUHFWRUV 2YHUVLJKW

2XU %RDUG RI 'LUHFWRUV %RDUG WBRN XS3SWRDMKH&&MHIXNWBIKQUQ HYDOXDWLQJ
FOLPDWH UHODWHG ULVNV DQG RSSRUWXQLWLHV WKURXJKRXW WKH RUJDQL]D
SURJUHVV WRZDUG RXU FOLPDWH UHODWHG JRDOV 7KH IXO0O %YRDUG DQG FHU
SHULRGLF UHSRUWLQJ RQ FHUWDLQ FOLPDWH UHODWHG PDWWHUV VXFK DV Jl
DQG FOLPDWH ULVN PDQDJHPHQW HIIRUWYV

&RQVLVWHQW ZLWK LWV UKW HWKRI SORROWLE 16 RFYWH IQ\RIW GLUHFWO\ PDQDJH WKH L
PDQDIJHPHQW RI FOLPDWH UHODWHG ULVNV DQG RSSRUWXQLWLHY ZKHQ UHYLH
FOLPDWH UHODWHG FRQVLGHUDWLRQV LQ RXU DFWLYLWLHY DUH GULYHQ DQG
JXLGDQFH DQG VHQLRU OHYWOHEFH PWHIHBKRRIXGKE XBN WKH ILUP DV GHVFULEHC
5HVSRQVLELOLW\ VHFWLRQ EHORZ

7TKUHH %YRDUG OHYHO FRPPLWWHHY KDYH RYHUVLJKW UHVSRQVLELOLW)\ IRU FH
WKH 1RPLQDWLRQ *RYHUQDQFH DQG 3XEOLF $I1IDLUV &RPPLWWHH DQG WKH 51

7KH $XGLW &RPPLWWHH KDV RYHUVLIJKW RYHU WKH FRQWUROV DQG SURFHGXU
UHSRUWLQJ LQFOXGLQJ ERWK YROXQWDUVYEHVHFOFRPLNWN HD QIGYWU H ZX OIDQVCR G L VIF
PDQDJHPHQW WKH PHWULFV DQG UHOBRXMH & X& W F IOQRDYEXLUTAKAM . SIRHERXRGEJRAER ML W W H
UHSRUWYV IURP WKH +HDG RI 6XVWDLQDELOLW\ DQG (6* RQ DW OHDVW DQ DQQ>

7KH 1RPLQDWLRQ *RYHUQDQFH DQG 3XEOLF $I1IDLUV &RPPLWWHH LV UHVSRQV|
SURJUDPV IRU HQYLURQPHQWDO VXVWDLQDELOLW\ FOLPDWH FKDQJH KXPDQ |
*RYHUQDQFH DQG 3XEOLF $IIDLUV &RPPLWWHH UHFHLYHV UHSRUWYV IURP PDQD
SHUWDLQLQJ WR HQYLURQPHQWDO VXVWDLQDELOLW\ FOLPDWH FKDQJH DV Zt}
VWDNHKROGHUYV



7KH 5LVN ODQDJHPHQW &RPPLWWHH SURYLGHYV RYHUVLIJKW RI FOLPDWH ULVN F
ODQDJHPHQW VHFWLRQ DQG UHYLHZV NH\7TUHVSHL 8 R MDA BIIHP 8 Q WUSRPRHZIRAUW M H
XSGDWHV DV QHFHVVDU\ DQG DSSURSULDWH IURP PDQDJHPHQW RQ FOLPDWH

JRU PRUH LQIRUPDWLRQ RQ WKH UROHYV DQG UHVXROWMI BIRMIWA RV 'R U R KW RFURPKP
RKDUWHUYV

ODQDIJHPHQW 5HVSRQVLELOLW\

7KH UROH RI LGHQWLI\LQJ DVVHVVLQJ DQG PDQDJLQJ FOLPDWH UHODWHG ULV
WHDPV DFURVYV &LWL 7HDPV LQFOXGLQJ %DQNLQJ 5LVN ODQDJHPHQW (QWHU
WRIJHWKHU WR PDQDJH FOLPDWH ULVNVY DQG LPSOHPHQW FOLPDWH UHODWHG |
VSHFLDOL]JHG IXQFWLRQV ZLWKLQ WKH)RQLS8HBWB L®RY RQOEXQAH M WIWEKWF X XWHK D F
VHH WKH WDEOH DERYH

P7KBXVWDLQDBIGO(B¥\WHDP OHG E\ WKH +HDG Rl 6XVWDLQDELOLW\ DQG (6* L\
LPSOHP HQWQ/W D L QDEI DRV HG ED @EWRU FRRUGLQDWLQJ DQG PRQLWRULQJ
FHUWDLQ NH\ VXVWDLQDELOLW\ FRPPLWFPRREDDIXEK DV QW WHHR B¥F UR VIVO\E K
6XVWDLQDEOH J)LQDQFH E\

P7KH &OLPDWH 5LVN WHDP OHG E\ WKH +HDG RI &0OLPDWH 5LVN LV UHVSRQVL
DQG HPEHGGLQJ FOLPDWH ULVN LQWR ULVN PDQDJHPHQW JRYHUQDQFH DQG

P7KH (QYLURQPHQWDO DQG 6RFLDO 5LVN ODQDJHPHQW (650 WHDP OHDGV WK
JXLGHV RXU DSSURDFK WR UHVSRQVLEO\ PDQDJLQJ HQYLURQPHQWDO DQG VF

ODQDIJHPHQWOWAKDWLHVVHQWLDO UROH LQ RXU VXVWDLQDELOLW\ JRYHUQDRQF
ZKLFK RYHUVHH NH\ VWUDWHJLF SULRULWLHYV GHFLVLRQRPOEVLQUHW GE \SFURHEHL

P7KH 6 XVWDLQDELOLW\ &RXQFLO OHG E\ WKH &(2 DQG LQFOXGLQJ PHPEHUV R
PDQDIJHPHQW IRUXP IRU RYHUVLIJKW RI RXU HQYLURQPHQWDO DQG VRFLDO FI
EXVLQHVV IRFXVHG VXVWNDODEL@EWX ALQIVRRW VKW WDLQDEOH ILQDQFH SURJ
QHW JHUR ILQDQFLQJ DQG RSHUDWLRQV JRDOV ,Q HDFK RI WKHVH DUHDV W|
GULYH DFWLYLWLHV

P7KH &OLPDWH DQG 6XVWDLQDELOLW\ &RXQFLO LV FKDLUHG E\ WKH +HDG RI 6
IURP %DQNLQJ 5LVN ODQDJHPHQW (QWHUSULVH 6HUYLFHY DQG 3XEOLF $1IDL
JXLGDQFH RQ UHOHYDQW SROLFLHV DQG LQLWLDWLYHY DQG KHOSV GULYH V)
SHULRGLF XSGDWHV IURP VXEMHFW PDWWHU H[SHUWY RQ VXVWDLQDELOLW\
FOLPDWH FKDQJH

P7KH 1HW =HUR 2YHUVLJKW *URXS LV FKDLUHG E\ WKH +HDG Rl 6XVWDLQDELOI
5LVN ODQDJHPHQW (QWHUSULVH 6HUYLFHV DQG 3XEOLF $IIDLUV DQG )LQDQF
JHUR PHWKRGRORJ\ GHYHORSPHQW DQG WDUJHW LPSOHPHQWDWLRQ

P7KH &OLPDWH 5LVN 6WHHULQJ *URXS SURYLGHV RYHUVLJKW DQG JXLGDQFH I
GHYHORSPHQW DQG LQWHJUDWLRQ RI FOLPDWH ULVN PDQDJHPHQW FDSDELO
HQJDJHPHQW DQG FRRUGLQDWLRQ RI UHVRXUFLQJ DFURVV WKH ILUP

P7KH &OLPDWH 5LVN 6WUHVV 7HVWLQJ &RXQFLO SURYLGHV RYHUVLJKW IRU FO
HQVXULQJ FRPSGLWYRW BEVWKVHVWLQJ SROLF\

P7KH &OLPDWH 5LVN :RUNLQJ *URXS LV D JOREDO FURVVRKGEWMRQWD & XVIRXHSY
DQG YDULRXV MKGIFWIRR(GEGVVXSSRUWY WKH FRQWLQXHG GHYHORSPHQW DQG LQ
PDQDJHPHQW FDSDELOLWLHV



P7KH (6* 'LVFORVXUH &RPPLWWHH LV UHVSRQVLEOH IRU RYHUVHHLQJ DQG HYCL
SURFHGXUHVY UHODWHG WR JURXS OHYHO VXVWDLQDELOLW\ UHSRUWLQJ 7KH
&RPPLWWHH ZLWK UHSRUWLQJ OLQHV LQWR WKH $XGLW &RPPLWWHH RI WKH
'LVFORVXUH &RPPLWWHH LV FRPSULVHG RI PHPEHUV RI VHQLRU PDQDJHPHQW
IXQFWLRQV DQG EXVLQHVVHYV VXFK DV WKH 6XVWDLQDELOLW\ DQG (6* WHDP

P7KH 6 XVWDLQDELOLW\ 5HSRUWLQJ 6WUDWHJ\ )RUXP LV FKDLUHG E\ WKH +HDC
VWUDWHJILF RYHUVLIJKW RYHU VXVWDLQDELOLW\ UHSRUWLQJ UHODWHG DFWL
UHSRUWLQJ UHIJXODWLRQV

&DSDFLW\ WXQG GLSHUWLVH

$V ZH VWULYH WR SURJUHVYV DJDLQVW DQG DFKLHYH RXU FOLPDWH JRDOV VHI
FRQWLQXH WR MOQRZQE RH¥UDQGRR[E§PUMWRLWH UHODWHG WRSLFV 7KLV VSDFH LV
ZH EHOLHYH WKDW WKH %RDUG DQG RXU FROOHDJXHYVY VKRXOG EH FURVV IXQF
DUUD\ RI SRWHQWLDO ULVNV ‘H FRQWLQXH WR HGXFDWH WKH %RDUG VHQLRL
FOLPDWH UHODWHG H[SHUWLVH DQG FDSDELOLW\

7KH %RMDYGGLVFXVVHG DERYH UHFHLYHV URXWLQH UHSRUWLQJ DQG EULHIV R(
GLVFXVVLRQV DQG SUHVHQWDWLRQV ZLWK UHOHYDQW PDQDJHPHQW SHUVRQQ
OHPEHUV RI VHQLRU PDQDJHPHQW DOVR H[S\DHMG/ MRH\L (& M@ IRFZIDMIGE HV\R KUHRYXLIKZ
SURJUMRXZDUG PHHWLQJ RXU QHW JHUR WDUJHWYV

7TKH LQWHJUDWLRQ RI FOLPDWH FRQVLGHUDWLRQV LQWR EXVLQHVYVY DV XVXDO
ZRUNIRUFH WKDW LV NQRZOHGJHDEOH LQ FOLPDWH FRQFHSW&LWP KDIMNLYHDEV
DUH GHVLIJQHG WR TXLFNO\ EXLOG H[SHUWLVH DURXQG QHZ DQG H[LVWLQJ WH
EDWWHULHYV QHZ QXFOHDU DQG WD[ LQFHQWLYHV DQG VWD\ DEUHDVW RI HPH
%DQNLQJ WHDPV VSHFLILFDOO\ LQ KDUG WR DEDWH VHFWRUV

7R H[SDQG RXU NQRZOHGJH EDVH IBURZUEPRF IR ODXMIFKEGWL FROOHDJXHV RQ
VXVWDLQDELOLW\ DQG RXU QHW JHUR FRPPLWPHQWY WR VXSSRUW HQJDJHPHQ
UHODWHG LVVXHV 7KH WUDLQLQJ SURYLGHYV IRXQGDWLRQDO NQRZOHGJH UHO
WKH EXVLQHVVY RSSRUWXQLWRURR Y&RW O EQHW KK HVWIKIHHOHYHO RI XQGHUVWDQGL
PDQDJHPHQW HIIRUWY D WUDLQLQJ VSHFLILFDOO\ IRFXVHG RQ RXU &OLPDWH
UHOHDVHG LQ WR VHOHFW FROOHDJXHV WR SURPRWH D JOREDOO\ FRQVLVYV

5SHPXQHUDWLRQ

&LWL LQFRUSRUDWHY VXVWDLQDELOLW\ UHODWHG JRDOV LQWR VHYHUDO H[HF
PDQDJHPHQW WLHG WR WKH GHWHUPLQDWLRQ RI LQF I8 DRUN FHDRRGR/S HRIV B WQ W Q S
PHPEHUV RI WKH ([HFXWLYH OmEDVHPHRW ABIQPJHPHQW LQFOXGH VXSSRUWLQJ
RSHUDWLRQDOL]DWLRQ RI GHM JMWYRWR PFKWIRWIYRXOQG DSSOLFDEOH LQWH

&OLPDWH FKDQJH VWUDWHJ\ DQG ULVN PDQDJHPHQW SHUIRUPDQFH JRDOV DUF
UHYLHZ SURFHVVHV IRU D QXPEHU RI RXU VHQLRU H[HFXWLYHYVY DQG WKHLU WFE
RXU VWUDWHJILHY DURXQG FOLPDWH DQG VXVWDLQDELOLW\



'LWK SRWHQWLDO ULVNV DQG RSSRUWXQLWLHY DULVLQJ IURP WKH FOLPDWH W
HYROYHG RXU EXVLQHVV VWUDWHJI\ WR DGGUHVY FOLPDWH AUKHVIHWIHG O X & N VWK
GHYHORSPHQW RI D UDQJH RI VXVWDLQDEOH ILQDQFH SURGXFWY DQG VHUYLF|
IRU PDQDIJHPHQW RI FOLPDWH ULVN DFURVV &LWL DQG RXU FRPPLWPHQW WR
GHVFULEHG EHORZ

&LWLKV 1HW =HUR $SSURDFK

&LWL KDV FRPPLWWHG WR DFKLHYLQJ QHW JHUR *+* HPLVVLRQV IRU RXU GLUH!
DFWLYLWLHV E\ DQG GHYMWRKSIGE VK D\ HSWHREREMVWLPH ZH KDYH GHILQHG W

QHW JHUR RSHUDWLRQDO HPLVVLREFRSRP P LDARG Q W DWR\FHAQPA BREWGIRU RZQH
OHDVHG IDFLOLWLHVY FRUSRUDWH DYLDWLRQ DQG YHKLFOHV JLYHQ WKH ODU.
WKHVH ERXQGDULHV

$V ZH VHHN WR WUDQVLWLRQ RXU EXVLOHVV WR QHW JHUR DQG ZRUN WR LGHC
RSSRUWXQLWLHY ZH FRQWL XM WRIFH 7ZIXD GHWIGVER BXOQ ERIQBMIHIYXH WR HYROY
DV ZH OHDUQ ZLWK RXU FOLHQWY LQYHVWRUV DQG RWKHU VWDNHKROGHUV b7
G\QDPLF DQG FRPSOH[ ZLWK DQ HYHU HYROYLQJ ODQGVFDSH RI FOLPDWH UHJ
H[SHFWDWLRQV 7KLV PHDQV RXU SURJUHVV DQG VWUDWHJ\ DUH LQKHUHQWO\
WUDQVLWLRQLQJ DQG FRQWLQXRXVO\ DGDSWLQJ WR QHZ UHTXLUHPHQWYV DQG
DEDWH VHFWRUV ZKRVH FOLPDWH REMHFWLYHV KLQJH RQ LPSRUWDQW GHSHQ!
RI NH\ WHFKQHR QROIOHFRW R/ LZRUHN ZLWK RXU FOLHQWY DV WKH\ VHHN WR GHFDU!|
FRQWLQXLQJ WR VAEDRIHW FOXHGVRQ HQHUJ\ VHF XWR W H B QGWIXIHRUFRGDES O/L O/M H
IURP WUDGLWLRQDO VRXUFHV Rl HQHUJ\ 2XU DSSURDFK UHIOHFWYV WKH UHDO
FRXQWULHV DUH DW GLIIHUHQW VWDJHV Rl GHYHORSPHQW

*LYHQ WKH UHFHQW IRUPDOL]DWLRQLRIJWHKH XDHDWPR (B\OIDQ PHZRHAPNY ZH DUH UHI
SODQ DV RXU QHW JHUR DSSURDFK 2XQ QHBIJHDR BISC R ROAK FQ B DG \R EWV H G
ZKLFK SURY LRBXYG\W MRIR RIVGVER RXY QHW JHUR FRPPLWPHQW






SURJUHVYV 7TRZDUG , QWHULP 7DUJHWYV

$V ZH DSSURDFKSURYD®HXSGDWH WR RXU WLPHOLQH LQGLFDWLQJ WKH VWHSV
LQWHULP WDUJHWYVY KGER®RB LWKH QWW JHU



5HVXOWY )LQDQFHG DQG )DFLOLWDW HGDWWPLNW VRIYG
3URJUHVYV

8QGHU WKH QHW JHUR DSSURDFK ZH KDYH FRPSOHWHG VHWWLQJ RXU LQW
SRUWIROLRV RI $OXPLQXP $YLDWLRQ $XWR ODQXIDFWXULQJ &HPHQW &RPPH
DQG 7KHUPDO &RDO OLQLQJ

7KH JUDSKV EHORZISHLR/ XN DM HP DG B & LWMRZDUG WKH HPLVWRHQM RIHGXFWLRC
DQG WKH WHFrDODVUERWL]DWLRF SPWKMHEY VHFWRUV ‘H QRWH WKDW FHUWDLQ K
VLIQLILFDQW GHSHQGHQFLHV WKDW RXU FOLRBWNFWHHIHERRY WRHDFRU WY RIOW R H&
WKH UHOHYDQW VHFWRU VSHFLIRAUGHAFAXUERRBWRWER QY KIZHDYH U V

OHWULFV IRU HDFK VHFWRIDHEDQ EY IIROQFEMVBQWRB G LQIRUPDWLRQ RQ VFHQDU
DUH IXUWKHU GHWWI-OHMRIHRXUFEY OHWKRGRORJ\










&OLPDWH 5HODWRG SRYVWX MLONG. H 'V

‘H KDYH DVVHVVHG SRWHQWLDO ULVNV DQG RSSRUWXQLWLHY DULVLQJ IURP F(
H[SHFWHG WR PDQLIHVW GLIITHUHQWO\ DFURVY YDULRXV WLPH KRUL]JRQV ZKLF
PHGLXP WHUP RQH WR ILYH \HDUV DQG ORQJ WHUP JUHDWHU WKDQ ILYH \HD

7KURXJK &LWLKV ULVN LGHDK KIL¥B VBHRHEBREHGVWKDW FOLPDWH ULVN LV D P
&LWL PD\ IDFH DFURVV WLPH KRUL]JRQV )RU H[DPSOH FOLPDWH FKDQJH PD\ G|
RU ORZHULQJ FROODWHUDO YDOXHV SRWHQWLDOO\ LPSDLULQJ REOCAWR DW HIEE
ULVN PD\ DOVR DULVH YLD FKDQJLQJ HFRQRPLF FRQGLWLRQV UHJXODWLRQV
DIIHFW WKH FRPSDRHVIHWERYOUWHY FXVWRPHUV FRPSHWLWLRQ UHJXODWRUYV
VWUDWHJILF VKLIWV &LWL LV IREFXVHG RQ ZRUNLQJ WR XQG@HHH@W
VHEWLRQ

,Q DGGIZMLRDY ROPRUWXQLW\ WR KHOS ILQDQFH WKH ORZ FDUERQ WUDQVLWLR
HFRQRP\ SUHVHQWY RSSRUWXQLWLHV IRU &LWL WR RIIHU VXVWDLQDEOH ILQDC
GULYH UHYHQXH JURZWK :H DOVR KDYH WKH RSSRUWXQLW\ WR LVVXH D YDULI
ERQGV VRFLDO ERQGV DQG VXVWDLQDELOLW\ OLQNHG ERQGV WKDW FDQ VXSS
DQG VRFLDO LVVXHV

$GGLWLRQOQDO LQIRUPDWLRQ RQ KRZ ZH YLHZ DQG LQWHJUDWH FOLPDWH ULVNYV

51 VN 0DQDIWIPFVQMR Q

6XVWDLQDEOH )LQDQFH

&LWL YLHZV VXVWDLQDEOH ILQDQFH DV DQ LPSRUWDQW LQVWUXPHQW IRU VXS
KH®&X OWoOWYRoWw WHUP UHVLOLHQFH LPSURYH VXVWDLQDELOLW\ SHUIRUPDQFH D
FOLHQWY DQG RXU ILUP &LWL WUDFNV RXU VXVWDLQDEQHOIQ QD@ K \VDNFMLYD B
*RDO

7KH *RDO ZKLFK LV VHW IRU WUDFNV HQYLURQPHQWDO DQG VRFLDO DFWL
LQQRYDWLRQ WKURXJK WKH ILQDQFLQJ DQG IDFLOLWDWLRQ RI D ZLGH DUUD\ F
GHSOR\PHQW FOHDQ WHFKQRORJ\ GHYHORSPHQW FULWLFDO ZDWHU FRQVHUY
YXUWKHURPRBIFWLYLWLHV FRXQRBDOGYXQERUWVK®GXVWULHY FRPSDQLHV DQG WHI
NH\ UROH LQ WKH HQHUJ\ WUDQVLWLRQ

‘H DPHRUH WKDQ WRZIXDRBRRQFRWLQXH WR PDNH SURJUHVV WKURXJK D UDQJH ¥
6XVWDLQDEORIIHQDQFWH DUH LQWHJUDWHG DFURVV YDULRXV &LWL EXVLQHVVH\
&RQWULEXWLRQV WR WKH JRDO LOFOXGH SURSEKEWY R Q@ XN | WHAVE RQGELD R 2
GHWDLOV RQ SURJUHVV WRZI VBEDB VMR BU WR WKH

&OHDQ (QHUJ\ 7TUDQVLWLRQ

7JUDQVLWLRQVLD POIFKDQLVP WKDW KHOSV KLJK HPLWWLQJ DQG KDUGRED ®EDW
LQYHVWRHB@HUJ\ WUDQVLWLRQ UHDFKHIG: BISGH RY KR B WIHIO\U H WW VOVOLLARA) VK R U W
WULOOLRQ DQQXDOQ\ UHTXLUHG E\ WR OLPLW FOLPDWH UHODWHG ZDUPLQ.
,QWHUQDWLRQDO (@ UJKHYHQWUDQVLWLRQ LQYHVWPHQWY DUH QRQHWKHOHV\
ILQDQFLQJ DQG DGYLVRU\ RSSRUW XIRIMW\DLEHOA LRPOW R FROMHLLJI LHIDBHW WP HQW FRQ
WUDGLWLRQDO IRVVLO IXHOV GHUVFRULQJ WKLV JOREDO VKLIW

(QHUJ\ 7UDQVLWLRQ 7UHQGV -DQXDU\ %ORRPEHUJ1() KWWSV DERXW EQHI FR
LQYHVWPHQW WUHQGV

($ &OHDQ HQHUJ\ LQYHVWPHQW PXVW UHDFK WULOOLRQ SHU \HDU E\ WR OLPLW ZD
YRUXP KWWSV ZZZ ZHIRUXP RUJ VWRULHV LHD FOHDQ HQHUJ\ LQYHVWPHQW JOREDO 2

($ 7KH ILQDQFLDO FKRLFHV VKDSLQJ RXU HQHUJ\ IXWXUHV ,($ KWWSV ZZZ LHD RUJ WR



&LWL FRQWLQXHV WR DFWLYHO\ FROODERUDWH ZLWK FOLHQWY DFURVV VHFWF
GHYHORSPHQW DQG JURZWK RI FOHDQ HQHUJ\ WHHRK@RGIR HQWD W LM @ LMHFU KR FAMK
WKHVH DGYDQFHPHQWYV

&OHDQ (QHUJ\ 7TUDQVLWLRQ &DVH 6WXGLHYV
'RXEOLQJ 'RZQ RQ )DVW )LVVLRQ 3RZHU 30DQWYV

&LWL VHUYHG DV WKH DFWLYHRERRNWORX,@FLQDPDQGIFDHFHG QXFOHDU WHFKQRO
GHYHORSHU RQ LWV PLOOLRQ PHUJHU ZLWK $OW& $FTXLVLW2INRQRIHEWHDHG
XVH WKH IXQGV IRU JHQHUDO FR DfRUDRMIHEWLSIRY HXYW ZDB(LQYHVWPHQWYV HQI
DFFHOHUDWH WKH GHYHORSPHQW RI IDVW ILVVLRQ SRZHU SODQWYV IRU LQQRY

6BWUXFWXUHG )LQDQFLQJ 6ROXWLRQV WR IXQG JURZWK LQ 8WLOLW\ 6FDOH

JOXHQFH (QHUJ\ D JOREDO SURYLGHU RI LQWHOOLJHQW HQHUJ\ VWRUDJH DQG
SULAHGXSVL]HG PLOOLRQ LVVXH RI FRQYHUWLEOH VHQLRU XQVHFXUHG QR\)
ERRNUXQQHU VWD E L OFEJRW HRQG BIDHQHY B BQUWD QVDFWLRQ 7KH QHW SURFHHGV
ZRUNLQJ FDSLWDO QHHGV WREIX®QW HW\REZMXD SBRMHWDDORRUSRUDWH SXUSRVHV
YOXHQFH V FDSDELOLWLHV LQ GHOLYHULQJ DGYDQFHG HQHUJ\ VWRUDJH VROX!
ZRUOGZLGH

6XSSRUWLQJ (PHUJLQJ 7UDQVLWLRQV 7THFKQRORJLHV

'LWK &LWL VHUYLQJ DV WKH H[FOXVLYH ILQDQFLDO DGYLVRU 6WDQGDUG /LWK
FRPSDQ\ (TXLQRU WR GHYHORS WZR OLWKLXP SURMHFWY LQ 6RXWKZHVW $UND
GHYHORSPHQW RI KLJK TXDOLW\ 8 6 OLWKLXP D NH\ PLQHUDO IRU WKH HQHU.
DQG EURDGHU EDWWHU\ HQHUJ\ VOWRHI@GSHE R B KFSHUBRDMMIKMXP DURP VXEVXUIDFH L
IJLWKLXP ([ WUDFWLRQ '/( WHFK@RORRWK ZE LZARAMQYQURQPHQW DMK DRRRWSUL Q'
WUDGLWLRQDO PHWKRGV

,PSD¥VRQ % XVLQHVYV 6WUDWHJ\

,QDGGLWLRQ WR GHYHORSLQJ QHZ SURGXFWV WR PHHW FOLHQWY QHHGV DV
IUDPHZRUN WKH &OLPDWH 5LVN ODQDJHPHQW )UDPHZRUN & ®@DRYDWHPHQ W VRR F
FOLPDWH ULVNZREEIRVLY &UWEXVVHG LQ WKH 5LVN ODQDJHPHQW VHFWLRQ

$V SDUW RI RXU RQJRLQJ ZRUN WR UHGXFH RXU FOLPDWH LPSDFW DQG KHOS D
WKH JOREDO HFRQRP\ DQG EURDGHU VRFLHW\ DV GHVFULEHG DERYH &LWL DC
HPLVVLRQV DVVRFLDWHG ZLWK RXU ILQDQFLQJ E\ DQG QHW JHUR *+* HPLVYV

&UWIITHUV D RIDQXIVWWDLQDEOH ILQDQFH SURGXFWY DQG VHUYLFHV WR PHHW RXL
HOQOYLURQPHQWDO FKDOOWHQYWD L QDECGH HVOBIQ GHVHWRGRAWWRIIHUHG E\ &LWL LQI
OLPLWHG WR WKH IROORZLQJ

P*UHHQ VRGGDWOXVWDLQDELOLW\ ERQGYV DQG ORDQV

PEXVWDLQDELOLW\ OLQNHG ERQGYV DQG ORDQV

P&RQVWUXFWLRQ ILQDQFH IRU UHQHZDEOH HQHUJ\ SURMHFWYV

P7D[ HTXLW\ LQYHVWLQJ IRU UHQHZDEOH HQHUJ\ SURMHFWYV

P5HQHZDEOH HQHUJ\ LQYHVWPHQW EDQNLQJ

P&RPPRGLWLHV KHGJLQJ IRU UHQHZDEOH HQHUJ\ SURMHFWYV DQG HPLVVLRQV
P3ULYDWH EDQN VXVWDLQDEOH LQYHVWLQJ RSWLRQV

P&RUSRUDWH DGYLVRU\



&LWL LV IRFXVHG RQ LPSURYLQJ WKH UHVLOLHQFH RI RXU EXVLQHVYV LQ UHOD!
H[SRVXUH WR FOLPDWH ULVN &LWL GHYHORSHG SURFHVVHV WRROV DQG DFW
IROORZLQJ VHFWLRQV RI WKLV UHSRUW

DWH SLVN ODQDIHPHQW )UDPHZRUN
jﬁl HOW SVVHVYPHQW 7RROV

2SHUD LRQV

ool ®)]

- KLOH FOLWPODMMAHG ULVNVY DQG RSSRUWXQLWLHV KDYH LQIRUPHG WKH DERYH S
LQWHJUDWH® QOMIRO SODQQLQJ SURFHVVHV

1DWXUH 5 HODWHG ,PSDFWV DQG %LRGLYHUVLW

&LWL XQGHUVWDQGY WKH LPSRUWDQFH RI QDWXUH DV ERWK D GULYHU RI FOL
1DWXUH DQG WKH FOLPDWH DUH LQH[WULFDEO\ OLQNHG DQG LW QMMLGWWLERDO
QDWXUH UHODWHG LPSDFWV DQG ELRGLYHUVLW\ ULVN LQ RXU GRZQVWUHDP IL
LPSOHPHQWDWLRQ RI RXU (QYLURQPHQWDO DQG 6RFLDO 5LVN ODQDJHPHQW (¢
RI +LJK &DXWLRQ ZKLFK LQFOXGHV DUHDV ZLWK KHLJKWHQHG ELRGLYHUVLW\
VSHFLILF UHTXLUHPHQWY GLUHFWHG DW LQGXVWULHV OLNH RLO DQG JDV PLQ
RXWVL]HG QDWXUH UHODWHG LPSDFWV ZKHQ FRPSDUHG WR RWKHU LQGXVWU\
WUDQVDFWLRQV ZH DOLJQ RXU HYDOXDWLRQ RI FOLHQW DFWLYLWLHV ZLWK
BWDQGDUG RQ %LRGLYHUVLW\ &RQVHUYDWLRQ DQG 6XVWDLQDEOH ODQDJHPH
WR PLQLPL]H DGYHUVH LPSDFWV RQ QDWXUDO FDSLWDO DQG ELRGLYHUVLW\

(QJDIJHPHQW

&LWL HQJDJHV ZLWK FOLHQWXVWR LXIDEH OV WD QG DKHHLG VW U B DAHH QWD LXR DOV NI
DULVLQJ IURP FOLPDWH 2XU FOLHQWY DUH SRVLWLRQHG DFURVV YDU\LQJ GHF
DSSURSULDWH ZH HQJDJH ZLWK WKHP RQ VWKDHUL1BIQ/LE® DWFID R WWUDHVH I\ HPLVVL

1HW =HUR 5HYLHZ 7THPSODWH

6LQFH &LWL KDV XVHG DQ LQWHUQDOO\ GHYHORSHG 1HW =HUR 5HYLHZ 7HF
ZKHUH DYDLODEOH WR EHWW HWD XIQG\M U WKIDOG [DUHG PIDWE HRIW KPS WLRY IR Y8 A HRAMAV R
WKHLU UHVSHFWLYH *+* GHFDUERQL]DWLRQ DQG WUDQVLWLRQ SURILOHV

5HOHYDQW EDQ NWH WHDIPYHG LQ FRPSOHWLQJ WKH WHPSODWHY DQG EXLOGLQ
WUDQVLWLRQ RXWORRNV 2QFH WKH WHPSODWHY DUH FRPSOHWH D FURVV |X(
D UHYLHZ DQG FKDO/KHQUHYSUWRFHY® FKDOOHQJH SURFHVYV IRU HDFK DSSOLFDE
UHVSHFW WR FHUWDLQ WUDQVLWLRQ DWWUGH X WO R SWPHOQNY DLGE ONMAP MKW D W/ LVRHG
IRU WKH 1HW =HUR 5HYLHZ 7THPSODWH SURFHVV FRQWLQXHVY WR HYROYH 6HH

WHPSODWH
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P'HFDUER QLS DBIRY H\DWHH R DOV IBRQ S H V
P7DUJB®YO L MOEHFNVROUWHDDQEBRYHUBBRSH\D QG
P*RYHUQDQFI®OXGRRUGE 6 X LRWH UVLIKW

p$VVHVVH’2I—H/(¥\MUHQ)JQ\HH\DNQHRWHJ\DQ\E_GY\D_QQQ

&RPSDQ\FDUERQL}DWORRQ

P6FRSHVDQGDE VR GHPWWYV IDRBP LV V LIRQVHQ VL W\

(PLVV L QWD P3&$)GDWRDOLRRWID G L FIVWH Q/HVRK L FHP LV V IDRIGIVGLVFORVHG R
QHHG WR EH HVWLPDWHG

P(PLVVLRQWX U D QYDA XV

2XWSIXR&OLPBWWN $VVHVVPHQW

6EFRUHEDUG bZYHU\D:CR(]DJQ‘GFRIEJLHHDNGIFZQF‘DWHJBO[REJ&NV/B{(PPDFURPPHQWV

&DSLWHPHQGLWXUHV P&DYGHGLFIVWHG Q VLW L D¢ W HOLDW HE

P(PHUJP@UNHM VHQFH
PewDWH REQWBUSULVH
P(QHUYHFXBRWVLGHUDWLRQYV
P.ovLIKWRBR[WHEBREBKPDUNYV

2WK&ERQVLGHUDWLRQV

& LWHWHUWRHWULFV p$WWULEXWR—IGH)PW‘HVLI—RFQ_WVH_IQQ\MQ‘QB‘WLPDWH DOLJQPHQW IR
6HFWRU 6SHFLILF UHOHYDQW VHFWRUV

.l 6FRSH HPLVVLRQV DUH UHOHYDQW EXW DUH HLWKHU QRW GLVFORVHG RU ODFNLQJ ZH
WKH IXWXUH FRQWLQXH GLVFORVLQJ DQQXDOO\

7KH WHP SOFDMHH JRIUWDPWZI RO W VO HEW LWHUDWHG ZKHUH DSSOLFDEOH WR FD
QXDQFHV HJ PLWLJDWLRQ RI PHWKDQH HPLVVLRQV IRU HQHUJ\ FRPSDQLHYV
LQVLJKW LQWR WKH VHFWRU FRP SO H [[IDMLIHRVQ RIBGRIDE K H\U LRI QLVQK/X & WD EEHRYGHLO R ¢
EDQNLQJ WHDPV WR IRDYHR®RHHVDWLRQV ZLWK WKHLU FOLHQWYV

‘H FRPSOHWHG D VHFRQG F\FOH RI 1HW =HUR 5HYLHZV IRU FOLHQWYV LQ WKH (¢
VHH )IWFHINHORWYWFRQWLQXHG WR LQGLFDWH ERWK GLIITHUHQWLD
DQG WKDW FOLHQWY DUH DW YDU\LQJ VWDJHV RI WKHLU FOLPDWH DQG VXVWD
YDU\LQJ GHJUHHV RQ UHGXFLQJ WKHLU GLUHFW HPLVVLRQV LQFOXVLYH RI Pt
3RZHU VHFWRU ZKLOH LQ PDQ\ FDVHV FRQWLQXLQJ WR IRFXV RQ ORZ FDUERQ
WKDW JURZLQJ SRZHU GHPDQG DQG WKH QHHG IRU JULG UHOLDELOLW\ DULVLQ
ULVNV DQG FOLPDWH YRODWLOLW)\ ZLO® :KIDYVE VARROQOFRREOH WH & SIHHRW £ M H R/ B/RDIWA
$OXPLQXP DQG &HPHQW VHFWRUV IRU WKH ILUVW WLPH




&DWHJIRU\ "HWFULSWLRQ

P75 7UDQVLWLRQ DSSURDFK W\SLFDOO\ VHFWRU OHDGLQJ HQFRPSDVVLQJ HPLVVLRQV UH¢
IXUWKHU HQDEOLQJ DWWULEXWHV

P75 .H\ HOHPHQWV RI D WUDQVLWLRQ DSSURDFK WDUJHWLQJ HPLVVLRQV UHGXFWLRQV DU

P75 +LJK OHYHO WUDQVLWLRQ DSSURDFK SUHVHQW EXW ODFNLQJ VSHFLILFLW\

P75 /DFNLQJ D VXEVWDQWLYH WUDQVLWLRQ DSSURDFK RU DEVHQFH Rl UHOHYDQW HPLVVL

1RWHYV

P7KHVH FDWHJRUL]DWLRQV DUH EDVHG RQ MXGJPHQWYV XVLQJ DYDLODEOH LQIRUPDWLRQ DV
XQDYDLODEOH SUR[LHV DQG HVWLPDWHV ZHUH XVHG *LYHQ WKH FRPSOH[LWLHV XQGHUO\
FROWM VXDOR LQGXVIAI GHYHERSP HQW DQG GR QRAQHFHWDUD IH BPVDVSHALIEDDIQP HQWRD  p& SDKZ D\

P&OLHQWY DVVHVVHG FRPSULVH WKRVH IRU ZKLFK &LWL KDV FRPPLWWHG OHQGLQJ IDFLOLYV
VHFWRUKYV EDVHOLQHMKRQGWKIX ERBORUW RI DVVHVVHGHP@LHQWY YDULHV \HDU RYHU



&OLPDWH 3ROLF\ DQG 5HIXODWRU\ (QIJDIJHPHQW
5HIJXODWRU\ (QYLURQPHQW

&LWL UHFRJQL]HV WKDW FRQVLVWHQW SXEOLF SROLF\ RQ FOLPDWH UHODWHG
ORZ FDUERQ HFRQRP\ 7KLV LV SDUWLFXODUO\ UHOHYDQW JLYHQ WKH HYROYL
OHJLVODWLYH WKHPHY FDQ YDU\ VLIJQLILFDQWO\ E\ FRXQWU\ DQG RU UHJLRQ

DFNQRZOHGJH HIITRUWYV IMNAHRQVWHNWPRGEDWREBXDUG DOLJQPHQW DQG LQWHURSHUD
UDWH DQG OHYHO RI DGRSWLRQ E\ YDULRXV MXULVGLFWLRQV SUHVHQWY FKDC

&OLPDWH 5HQDMWIHHEHQW ZLWK 7UDGH $VVRFLDWLRQV

‘H DUH D PHPEHU RI D QXPEHU RI WUDGH DQG EXVLQHVY DVVRFLDWLRQV IRU Y
RU HQJDJH ZLWK SROLF\PDNHUV RQ GLIITHUHQW LVVXHV LQFOXGLQJ LVVXHV D
HPLVVLRW¥OLPDWH FKDTKIH ERRIDEGICRQY DGRSWHG E\ WKHVH WUDGH DQG EXVL
UHSUHVHQW RXU SRVLWLRQ RQ DQ\ JLYHQ LVVXH %HORZ LV D VXPPDU\ RI FHU
PHPEHU RI DQG RXU HQJDJHPHQW ZLWK WKHP RQ FOLPDWH UHODWHG LVVXHYV
DVVRFLDWLRQV ZH DUH D SDUW RI JOREDOO\ EXW UHIOHFWYV WKRVH ZH WKLQN

bO,e™ BB]'ﬂ,&%‘!iAééﬁ Yy-A,e™ ©,Ac™ TiR-zx-1A -2-"R Wis™

%DQN 3ROLF\$ QRQSDUWLVDQ SXEOLF: ISROHMSSHRSDUFWH S RLWILFL'S DWRHPE® WRH %3 ,kV &
L QVWLWXWH ®®G DGYRFDF\ JURXS UHGHHNORSWHIWRHPXOWLRHNWRUDORXSY DQG KDV HQJ

QDWLRQkKY OHDGLQJ EDQWHWJIXOOHPERUV UHVSRQVHW W RWSRYMWLLRRQREQ YDULRXV

LQFOXGH XQLYHUVDO EDRNYDJHWKRQBRVVLEOH R DQQWIHMWDAMLVR QV

EDQNV DQG PDMRU IRUHRIQUEDRQW\RIGRQOIDWH FKDQJH RQ EDQNVK

EXVLQHVV LQ WKH 8 6 %BXWDILENVWRWRRSHRSHUDWLRQV

SROLF\ WR DOORZ WKH QDWLRQkY OHDGLQJ

EDQNV WR EHVW VHUYH WKHLU FXVWRPHUYV

DQG IXOILOO WKHLU YLWDO HFRQRPLF UROH

ZKLOH KROGLQJ VXIILFLHQW FDSLWDO DQG

OLTXLGLW\ WR HQVXUH WKDW WKH ULVNV WKH\

WDNH DUH ERUQH E\ WKHLU VKDUHKROGHUYV

DQG FUHGLWRUV QRW WKH WD[SD\HU

%XVLQHVV $ QRQSURILW DVVRFLDW¥RKYLPHREHIRXQ@GWDEOH&IWRRRWKWLU DQG &(2 LV D F
5SRXQGWDEOHZBIEFK DUH WKH &(2V Rl BRWMRBLHE WR HQVXUH VX6W P\ QCRDOKMG R H QIUHFOVR UV
FRPSDQLHV ZRUNLQJ WRDSURPR\WHG@DEOH HQHUJGEZMWILOHY D PHPEHU RI %57kV (
WKULYLQJ HFRQRP\ LQ WKGIG&JHVERGJ FOLPDWH FKDQURQPBQW &RPPLWWHH D¢
H[SDQGLQJ RSSRUWXQLW\DIRQWDQQLQJ D KHDOW K GHPYHERREEGHLMV VL QJ &OLPDV
$PHULFDQV WKURXJK SXBXIVAE GROVY BRXQGWDE O H&KHDRESRNLWLRQ VWDWHPHQW
FRPSDQLHV DUH UHGXFLBROLPROMH SROLF\ DQG UHJXOTC
HPLVVLRQV WKURXJK WHERQIRORIQERO
LQQRYDWLRQ EHFDXVH LW LV JRRG IRU
EXVLQHVV WKH HQYLURQPHQW DQG SXEOLF
KHDOWK %XVLQHVV 5RXQGWDEOH EHOLHYHYV
WKLV HIIRUW VKRXOG EH GULYHQ E\ WKH
SULYDWH VHFWRU ZLWK SXEOLF VHFWRU
VXSSRUW
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&DOLIRUQLD %DWDEOVUVKHG LQ W KK @ RDIO RIRQLDLD %DQNHEVWIVRFLPWPEEGU RI WKH &%
$VVRFLDWLRQ%B@NHUV $VVRFLDWLRQ HWORBGMHM WKBW EDQNV S ODL\UY WRPPQWWBH 6QVDWH
ODUJHVW VWDWH EDQNLQIQWUBG®] WKH GHYHORSABOQWRIRPPLWWHH DQG WKF
DVVRFLDWLRQV LQ WKH ERRRWDW L&WSVRIOXGM. R QL. ZKQRWXUH :RUNLQJ *URXS
WKH ZD\ LQ GHYHORSLQJDHOWPDQWQJ VRXQG FRPSOLDQFH ZLWK
OHJLVODWLYH DQG HGXFDHIXR@MWRUYROXWLRQWYKH UROH RI &DOLIRUQLDKYV
WR VRPH RI &DOLIRUQLDKVWQPRBEHDSUHYVIWQWXWLRQV WR SURYLGH ODZIXO
ILQDQFLDO DQG EDQNLQEXVNQEHWVHY ZLWK DFFHVV WR ILQDQFLDO
LQFOXGLQJ ILQDQFLDO HPBRZIHFHPHR®G WKH &DOLIRUQLD %DQNHUYV
LGHQWLW\ WKHIW |ILQDQV\DRF SDWYRB\ IDMQBXSSRUWLYH RI VFLHQFH
ILQDQFLDO HOGHU DEXVHD®®%WGKWHGXFWLRQV WR KDUPIXO
PHPEHUVKLS LQFOXGHV &DBHRARXMKVDY HPLVVLRQV
FRPPHUFLDO LQGXVWULDO DQG
FRPPXQLW\ EDQNV DQG VDYLQJV
DVVRFLDWLRQYV

&DOLIRUQLD &MKMHP&BOLIRUQLD &KDPEHIDBERKBPPHURHOSY OHJ&NWDWR WDV PGHPEHQRB! &D O &K D
Rl &RPPHUFH &DO&KDPEHU LV WKH OBROMFUWHEURP EULQJ QHZBXRKOLD ISV\DHW W&RPPLWWHH [
EDVHG EXVLQHVV DGYRFOMWMLMRRIQLD DQG KHOS HARBLPR\WHVEKBGXHFHRUNLQJ *U
JRYHUQPHQW LQ &DOLIRUQHBPQERXNMHQUDBWPLVVLRQV LQ WKH PRVW
WKH VWDWH DQG IHGH U DFR DWW YHH OHF WRLLY 8 R W HFFLKHQR ORJLFD O O\
WR VWUHQJWKHQ &DOLIRHQVDEOH PDQQHU &DO&KDPEHU
HQFRXUDJHV *UHHQKRXVH *DV
SHGXFWLRQ )XQG **5) DQG FDS DQG
WUDGH H[SHQGLWXUHV WR SURYLGH IXQGLQJ
IRU SURMHFWY WKDW UHVXOW LQ PHDQLQJIXO
DQG GHPRQVWUDEOH UHGXFWLRQV LQ
JUHHQKRXVH JDV HPLVVLRQV RU DLU
SROOXWLRQ FUHDWH MREV DQG VWLPXODWH
WKH HFRQRP\ )XUWKHU &DO&KDPEHU
HQFRXUDJHV H[SHQGLWXUHV WKDW DUH
WHFKQRORJ\ QHXWUDO FRVW HIIHFWLYH
DQG DLGV FRPSOLDQFH ZLWK DLU TXDOLW\
LPSURYHPHQW SURJUDPV DQG
JUHHQKRXVH JDV HPLVVLRQV UHGXFWLRQ

&DO&KDPEHU DGYRFDWHV IRU OHJLVODWLYH
DQG UHJXODWRU\ SURSRVDOV WKDW VXSSRUW
DQG HQFRXUDJH WKH GHYHORSPHQW RI

QHZ DQG H[LVWLQJ WHFKQRORJ\ WR

UHGXFH VWRUH RU RWKHUZLVH
HQFDSVXODWH H[FHVV JUHHQKRXVH JDV
HPLVVLRQV
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*OREDO )LOQD@KH ©®)0$ EULQJIV WRJIHW IGHI® DWKIW G VR | WWKHL U F O LSPLDMLHF XL QWDH)FW O\ KROGV VHD!
ODUNHWYV ZRUOGKY OHDGLQJ FDSLWROLMRRIQH W)\0 SVDQG HD FBRRU @K HR | *)0$ 6,)0$ $)0( DQ
$VVRFLDWLRQDVYRFLDWLRQV $)0( $6UBHYLIRW®O ERGLHV KDYHS$SX)PGLEKMWE SDUWLFLSDWHYV
DQG DIILOLDWSH)Y0$ WR SURYLGH D IRUXHPVHRIUWK®D QG HQJDJHGVXMMKOLQDEOH ILQDQFH ZRUN
$VVRFLDWLRQOIRWIHVW JOREDOO\ DFWS$R & LIE\@DQ FHLLD/O DOIEG W K HUHHIX\W® B®/ AR UHJLRQDO DQG
J)LQDQFLDO ODRDNSHLW\YD Q@PDUNHW SDUW ERPPX@W W \WARR GIHG HROFRDBMHH DKW DW R U\ GHYHORSPHQW YV
(XURSH $)0( VMWDQGDUGY WR LPSURYNXVKHDERRHOHQEBDQFH BE@PQRGHQY.DOPGREDO WD[RQRP
BHFXULWLHV DMGXLQ@WHUDFWLRQ Rl FVROXWRRGWWKDW VXSS RBHWHORK P HQMMOQ/F LADAWLPDWH L
DQG )LQDQFLDDQDQFLDO UHJXODWLRQVHYSL PHPW @QG®XVWU\KYV URRODK QY MKHDUERQ PDUNHW\
ODUNHWYV LPSURYH IXQFWLRQLQJ RVUD®EZDWLRI)SWRDID ORZ BDVE PO QB RRPQ W
$VVRFLDWLRQPDUNHWY WR VXSSRUW JOREDO HFRQRPLF

$6,)0$ DQG JURZWK DQG DGYRFDWHV IRU SROLFLHV WKDW

BHFXULWLHV SXURPRWH HIILFLHQW FURVV ERUGHU FDSLWDO

DQG )LQDQFLDORZV WR HQG XVHUV $)0( DGYRFDWHYV

ODUNHWYV IRU GHHS DQG LQWHJUDWHG (XURSHDQ
$VVRFLDWLRQFDSLWDO PDUNHWYV ZKLFK VHUYH WKH QHHGV
6,)0% RI FRPSDQLHY DQG LQYHVWRUYV

VXSSRUWLQJ HFRQRPLF JURZWK DQG
EHQHILWLQJ VRFLHW\ $6,)0$ DGYRFDWHYV
IRU VWDEOH FRPSHWLWLYH DQG HIILFLHQW
$vVLDQ FDSLWDO PDUNHWYV WKDW DUH
QHFHVVDU\ WR VXSSRUW WKH UHJLRQKkV
HFRQRPLF JURZWK 6,)0$ DGYRFDWHYV

IRU OHJLVODWLRQ UHJXODWLRQ DQG
EXVLQHVV SROLF\ DIITHFWLQJ UHWDLO DQG
LOQOVWLWXWLRQDO LQYHVWRUV HTXLW\ DQG
IL[HG LQFRPH PDUNHWY DQG UHODWHG
SURGXFWV DQG VHUYLFHYV

,QVWLWXWH R$ JOREDO ILQDQFLDO L Q&KW UWWHDWIRFIDUW R QVKE&LM RDIWQALD® ,QGHSHQGHQW '
 QWHUQDWLR@DWK RYHU PHPEHUV LURPXFRWH DV LW SOD\V D,)KWX%RDO & RO HL UG PWRUYV &1
JLODQFH ,,) WKDQ FRXQWULHV ZLWWXUWDKH PWYRQRWRWVIR ORZ FEBERQ RQWKH 6XVWDLQDEOH
VXSSRUW WKH LQGXVWUX@WURKWKH OLWYMW JHUR HERNQIRPI *URMSIBWHHULQJ &R
PDQDJHPHQW GHYHORSREHM@W BRURK@OGNHUV DQGRWXWLQH K@ DWRIURQDO DQG .

LQGXVWU\ SUDFWLFHV DEDRPPGQRWDRF\DRZHOO D\DRGLWH DXMWOLDWRU\ GHYHORSPF

UHJXODWRU\ ILQDQFLDOMVXFE BNRQKRPLF WR DG Y REDWPHR QRYDWLRQ Rl SROLFLHYV

SROLFLHV LQ WKH LQWHVNVWD LRJDIEMWH DQG WUDQMIWQBRWLURQUQWRI DYRLG D SI

PHPEHUV JOREDO ILQDQ$RODFV WD BIQOA WROXW LRIDS/SWRDAKBUYHFURVY GLIIHUH

DQG VXVWDLQDEOH HFRGRRQFUSBAWKDY¥HG ZHMXDDVLGQFWLRQV ZKLFK FDQ

NH\ IRFXV IRU WKH ,,) LVLOXEHIULFDSWLR/@MID\ D Q GFKDIORHWILIGI SBXGHOREDO LQ

VHFWRU GLDORJXH ULVN PDQDJHPHQW JORERWLUL@DWELDODOVR HQJDJHC

VWDELOLW)\ DQG HFRQRPLRYMRZWR GHEW SROLF\ ZRU

WKDW VXSSRUW VXVWDLQDEO

FDSLWDO IORZV i NH\ WR PRE

SULYDWH FDSLWDO IRU FOLPEL
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8. )LODQFH 85HSUHVHQWYV ILUPV DFQRVV WKH 8.) %RDUG DRUINHGLWHHWDMHPEHU RI WKH 8.)

8 6 &KDPEHU
&RPPHUFH

EDQNLQJ DQG ILQDQFH LQBXVOMLIWALRQLQJ WR 1HBXVEWDRQ XRXIDL.GVE®RRPPLWWH
SURPRWH VDIHW\ WUDQR®MURIQWKEQAIJIDQL]DWLEIQKM A LWW UDUNRULFVERG\ FRQ)
LQQRYDWLRQ ZLWKLQ WKHRURGWUWDPRPV2I8HWUY DF\WRYWUWLHH@QRBW BEOLPDWH RU
UHVHDUFK SROLF\ H[SHWWKILWHZ RWKNRXNMEMD P V HH N XAWRVDX. PELW LW\ SURIHVVLR
OHDGHUVKLS DQG DGYRFIHREHU VXSS BHWLRIHUL QW RV K HISW IQHWQ YW WKH EUHDGW
WKHLU ZRUN FRPPLWPHQWY ZKHUH WHRKHIR EKHDUNHK WK H P

DQG HQDEOLQJ QHW JHUR DOLJQHG DFWLRQ

IRU DOO PHPEHUV 7KLV LQFOXGHYV

DGYRFDWLQJ IRU FOHDU GHFDUERQL]DWLRQ

SROLFLHV IURP SROLF\PDNHUV DQG

UHJXODWRUYV

RKH ODUJHVW OREE\LQJ KR XK DOEMKHVX $SRUW V&R MUNSIW WD FHEDWHYV LQ WKH
ZLWK PHPEHUV UDQJLQJVBRRWPR@W WR UHGXFH (MMLWRREH/QIMQ @OLPDWH DQG
EXVLQHVVHY DQG FKDPEWXSSRIUW 8 6 FRPSHWLWLDWHOMMYDELOLW\ &RPPLWWH
FRPPHUFH DFURVV WKH RRDWLVROQDWR/HFXULW\ DQI® $RHSILMDI)O 0DUNHWYV &RPSH
OHDGLQJ LQGXVWU\ DVVRRUNWURQD @® ®OVR VXSSRUWYV WKH 3DULV
JOREDO FRUSRUDWLRQV &®E PR AHWHW HRIPHQW 7KH &KDPEHU KDV
SROLFLHV WKDW KHOS ERWIGQHWWHY7HEKDWH/ LQHVYV '"HOHIJDWLRQV
MREV DQG JURZ WKH 8 6 WRFRIQRW®\ 8$( 7XUNL\H DQG %UD]LO DQG

OHG GHOHJDWLRQV WR WKH &23 DQG

&23 8 1 &OLPDWH &KDQJH

&RQIHUHQFHYV



&OLPDWH 5LVN ODQDJHPHQW

&LWL LV FROQWLQXLQJ WR GHYHORS ULVN LGHQWLILFDWLRQ DVVHVVPHQW DQC
UHVSHFW WR FOLPDWH ULVN PDQDJHPHQW 7R WKLV HQG ZH DUH LQWHJUDWL
PDQDJHPHQW IUDPHZRUN

&OLPDWN BDQDJHPHQW )UDPHZRUN

2XU &OLPDWH 5LVN ODQDJHPHQW )UDPHZRUN &OLPDWH 50) GHWDLOV WKH JR)
SULQFLSOHV WKDW VXSSRUW WKH LGHQWLILFDWLRQ PHDVXUHPHQW PRQLWRL
&OLPDWH 50) ZzZDV GHVLIJQHG WR SURPRWH D JOREDOO\ FRQVLVWHQW DSSURDF

7KH &OLPDWH 50) RSHUDWHV ZLWKLQ RXU EURDGHU (QWHUSULVH 5LVN 0DQDJH
DSSURDFK WR PDQDJLQJ FURVV FXWWLGR B PV WPKRME WIQREMI SFLROGMLQIWRDQUN U L\
SUDFWLFHV %H\RQG WIOH RIDW ADUWNN NMFRQVLGHUDWLRQV DUH LQWHJUDWNKG LQ
FOLPDWH ULVN PDQDJHPHQW FDSDELOLWLHY ZLOO FRQWLQXH WR HYROYH RYH
GHYHORSHG DOQ&XNG EL W W DHEIXIDEW BXIGU HP HQ W V

5HILQLQJ &OLPDWH 5LVN ,GHQWLILFDWLRQ DQG ¢§

TKURXJK RXU LQWHUQDO ULVN LGHQWLILFDWLRQ SURFHVV FOLPDWH ULVN FR(
PDQLIHVW WKURXJK HDFK RI WKH ULVN FDWHJRULHYVY LQ RXU ULVN WD[RQRP\

2X&OLPDWH 50) VHWV RXW D FRPPRQ VWUXFWXUH IRU XV WR LGHQWLI\ GLIIHU
GULYHUVY DQG WUDQVPLVVLRQ FKDQQHOV RXWOLQHG EHORZ



W=-R» U-6™0R ,e™Moj0-™R T£ WaR» U-6™U0R U, AD% ™R
+HDW ZDYHV
'"URXJKWYV
$FXWH FKDQJHV LQ H{[WUHPH FOLPDWH QRIP®WHG ZHDWKHU HYHQWV
7URSLFDO &\FORQHYV

SK\WLFDO FKDQJHV LQ

ZHDWKHU DQG FOLPDWH WKDW LOGILUHV

OHDG WR SKIVLEDO ULVNV $OWHUHG SUHFLSLWDWLRQ SDWWHF
&KURQLF FKDQJHV LQ ORQJ WHUP JUDKGXBOLQKRHEWQ MGHROHBDWNUHYV
SDWWHUQV 6HD OHYHO ULVH

2FHDQ DFLGLILFDWLRQ
XODWRU\ FKDQJH

5H{
7UDQVLWLRQ FKDQRYHUQPHQW SROLF\ FKDQJHV GULYH E\JRYHUOQPHQW
SROLF\ UHJXODWR.L\ %XEVLG\ D?DLODELOLW\

WHFKQRORJ\ DQG ZTAFKQR®RJ\ FKDQJHV UHODWHG WR O RD \¥ K UQPDM RGH WHHFKKIQRRRORRIL\HI Y D L
FRQVXPHU VHQWLPBQ® RUIKHQHUJ\ VDYLQJV VWRUDJH '"HFDUERQL]DWLRQ WHFKQRORJ\ DY

Eﬁéiﬁkfm%%%awa“§%ﬁ Rﬁ%ﬁéﬂb VHOQWLPHQW DQG DFWLRED QKRB IV LY BY W RYLWHGW LIPUHY
GR bVI—I\IG WR VXSSRUW WKH WUDQVLWL&FKQQJHV LQ FXVWRPHU VHQWLPHQ

7TUDQVPLVVLRQ FKDQQHOV DUH WKH FDXVDO FKDLQV WKDW H[SODLQ KRZ FOLP
DV VRXUFHV RI ULVN WR &LWL WKURXJK ULVN FDWHJRULHYV LQ RXU ULVN WD[R

bU,ARA-RBR-IA ©,AA™%L A% ™
&OLPDWH GULYHUV FDQ KDYH DQ LPSDFW RQ DQ REOLJRUkKV VRXUFH RI

,PSDFW WR DQ LQGLYSERGOFRVW DQG YDOXH RI DVVHWY UHVXOWLQJ ggFE%H:HGXFWLRQ LQ

REOLJRUkY DELOLW\LW@QRWXH ¥D®XH RI WKH FROODWHUDO DV ZHOO DV \%HDVH LQ WKF
IDFLOLWLHYV

&OLPDWH GULYHUV RU FKDQJHV LQ PDUNHW H[SHFWDWLRQV UHODWHG

KD PDUNHW YDOXH RI WKH EDQNkKY LQYH PH DVVHWYV RU

PSDFW WR PDUNHW&I'—EFA)JI{?R?%@EW\ RI PDUNHW YDULDEOHYVY LQFOXGLQJ L}%y\HNL'%\-)iO(/W UDWHYV IR
HTXLW\ DQG FRPPRGLW\ SULFHV DQG FUHGLW VSUHDGV ZKLFK FDQ UH)

&OLPDWH GULYHUV FDQ WULJJHU XQH[SHFWHG GHPDQG IRU IXQGV E\ FR

P V WR IXQG WKHLU REOLJDWLRQV D UHGXFWLRQ LQ WKH YDO>

éPRSVDLT/VV\LI;/vQR GLWLkv (&}ﬁ/ﬁy{&l—% RU OLPLWDWLRQV RQ WKH EDQNKY DELOLMWK\LWRWIROO LWV G

DELOLW\ WR PHHW ERWK H[SHFWHG DQG XQH[SHFWHG FXUUHQW DQG IX)
FROODWHUDO QHHGYV

&OLPDWH GULYHUV FDQ GLVUXSW IDFLOLWLHY DQG LQIUDVWUXFWXUH I
DELOLW\ WR RSHUDWH 'DPDJH WR SK\VLFDO DVVHWYV IURP QDWXUDO GL

,PSDFW WR &LWL RSMWKHVERQ@QNKkY ORFDWLRQV H J SK\WLFDO GDPDJH 2QDEBWVRIOEDL@LW\ |
SURGXFWLYLW\ DELOLW\ WR FRPPXWH RU RSHUDWLRQV RI WKLUG SDU!
LQ GLVUXSWLRQ RI QRUPDO EXVLQHVV RSHUDWLRQV

&KDQJHV LQ HFRQRP&OBLPDWH GULYHUV FDQ KDYH DQ LPSDFW RQ WKH EDQNKY HFRV\VWHP |
YDULDEOHV DQG WK )SRORFHU FRPSHWLWLRQ UHJXODWLRQ LQYHVWRUY Q’)&E \QBFLHW\ W
HQYLURQPHQW LPSDHAWRQRPLFVERQGLWLRQV UHJXODWLRQV ORZ FDUE % FURENFWY poG s
EXVLQHVV GHFLVLRQMJIDO DFWLRQ ZKLFK FDQ OHDG WR WKH QHHG WR PDNH VWUDWHJILF V

FRPSOHILW\ GXH WR \ DQG RSHUDWLRQDO FRPSOH[LW\ DQGC FRXO®GLDHVHOW LQ Q

DSSURDFKHV DFURV
MXULVGLFWLRQV UHDWLQJ ULVN RI ORVVHV WKURXJK SHQDOWLHY RU LQFUHPHQWDO FD

QFUHDVHG UHJXODVERY \ ROYLQJ DQG LQ VRPH FDVHV GLYHUJLQJ UHJXODWRU\ ODQ
@J&%@wﬁ

W LV LPSRUWDQW WR QRWH WKDW WKH SRWHQWLDO LPSDFW RI FOLPDWH ULV

E\ VRXUFHYV RI YDULDELOLW\ VXFK DV JHRJUDSKLF DQG HFRQRPLF GLIITHUHQFH

LQVXUDQFH



7KH LGHQWLILFDWLRQ DQG DVVHVVPHQW RI FOLPDWH ULVN LV SDUW RI GD\ WF
IURP WUDQVDFWLRQ HYHQW WR SRUWIROLR WR HQWHUSULVH OHYHOV 7R LGH:
HVWDEOLVKHG SURFHVVHV VXFK DV WKH &OLPDWH 5LVN $VVHVVPHQWY 6FRU
(QYLURQPHQWDO DQG 6RFLDO 5LVN ODQDJHPHQW (650 WUDQVDFWLRQ UHYLH:

&OLPDWH 5LVN $WHSNVRHRRDUG &5%6

&5$6LWIRRO ZKLFK LV HPEHGGHG LQ FUHGLW UHYLHZV WRPKOMWMO-BJHY O GPOOLW B W H
HISRVXUHV DQG WKHLU SODQV IRU DGDSWDWLRQ DQG PLWLJDWLRQ

&5%$6 OHYHUDJHVY TXDQWLWDWLYH DQG TXDOLWDWLYH LQSXWV IURP FOLHQW G
FOLPDWH ULVN PHWULFV 7KH DVVHVVPHQW IRFXVHVY RQ NH\ FRPSRQHQWYV VXF
GDWD WUDQVLWLRQ DQG SK\WLFDO ULVN GULYHUV ILQDQFLDO FDSDFLW\ FOL
GLVFORVXUHYV

7TKURXJK WKH HYWRAMNBWIGRQHRUVH GDWD SRLQWV &5%$6 JHQHRBDIWHVQIQYROXDEO
LOQVLIKWY LQWR FOLPDWH YXOQHUDELOLWLHY DQG WKH UREXVWQHVYV RI PLWL
HOQVXUHV WKDW FI© IVRDWHPUDVIMFO/BG LQ FOLHPWLGIZYH® F DISGODWFDEOH VHFW|

(650 TUDQVDFWLRQ 5HYLHZ

,Q DGGLWLRQ WR WKH &OLPDWH 50) RXU (650 3ROLF\ JXLGHV RXU LGHQWLILFCLC
ULVNV 2XU EXVLQHVV WHDPV LQLWLDOO\ LGHQWLI\ WUDQVDFWLRQV DQG FOLF
3ROLF\ DQG WKHQ UHIHU WKHVH FDVHV WR &LWL V GHGLFDWHG (650 WHDP 7K
GHFLGH ZKHWKHU DGGLWLRQDO GXH GLOLJHQFH DVVHVVPHQW LQIRUPDWLRQ

7KH (650 SROLF\ LV LQIRUPHG E\ NH\ LQWHUQDWLRQDO HQYLURQPHQWDO DQG
*XLGLQJ 3ULQOFLSOHV RO %XVLOHVV DQG +XPDQ 5LJKWV DQG WKH ,)& 3HUIRUPI
SXEOLFOYOYI RRDPHQWDO DOG ARFI.DO 3ROLF\ JUDPHZRUN

7KLV _IUDPHZRUN DOVR JXLGHV RXU HIIRUWY WR UHGXFH H[SRVXUH WR 7KHUPD
LQ WKMULEV |VBIBWLRQ

SURFHVVHYVY WR ODQDJH &OLPDWH 5HODWHG 5LVN

‘H XVH D UDQJH RI WRROV DQG DSSURDFKHVY WR PDQDJH FOLPDWH UHODWHG U
LGHQWLILFDWLRQ DVVHVVPHQW WRROV VXFK DV &5%$6 DQG GDVKERDUGV WR V

&LWL HPEHGYV WKH PDQDJHPHQW RI FOLPDWH ULVN LQWR DSSOLFDEOH EXVLQH
FOLPDWH ULVN DVVHVVPHQWY LQ FUHGLW UHYLHZY DQG FRQFHQWUDWLRQ ULV
SRUWIROLRYV

SLVN OHDVXUHPHQW ODWHULDOLW\ DQG 3ULRULWL]DWL

,Q OLQH ZLWK RXU LQWHUQDO DSSURDFK DFURVVY DOO ULVN WASHV ZH OHYHUI
PDWHULDOLW\ RI FOLPDWH ULVNV LQ RXU SRUWIROLR ZKLFK LQIRUPV WKH SUL
LQFOXGH

P(VWLPDWHG ORVVHV IURP FOLPDWH VFHQDULR DQDO\VLY DQG VWUHVV WHVW
P)LODQFLDO LPSDFW RI FOLPDWH ULVN HYHQWY VXFK DV ZLOGILUHYV RU IORR(

P&OLPDWH GULYHQ DGYHUVH FKDQJHV WR LQVXUDQFH LQFOXGLQJ LQFUHDVH
PLWLJDWLQJ IDFWRUYV



SLVN ORQLWRULQJ

‘H PRQLWRU RXU FOLPDWH ULVN SURILOH WR UHFRJQL]H FKDQJHV WR ULVN IDI
DSSURSULDWH XSGDWH ULVN LGHQWLILFDWLRQ DQG DVVHVVPHQW FRQFOXVLR
LQWHJUDWHG LQWR HQWHUSULVH OHYHO ULVN UHSRUWY WKDW FDSWXUH PDFL
IRUZDUG ORRNLQJ KRUL]JRQ ULVNYV

6FHQDULR $QDO\VLYV

&OLPDWH VFHQDULR DQDO\VLV LV DQ LPSRUWDQW WRRO ZH XVH WR DVVHVV D
D UDQJH RI VKRUW DQG ORQJ WHUP KRUL]JRQV :H UHFRJQL]H WKDW FOLPDWH
SDUWLFXODUO\ WKH ORQJHU WHUP KRUL]J]RQV LQYROYHG FRPSDUHG WR WUDGL
DQG PRGHOLQJ UHTXLUHG WR FDSWXUH FRPSOH[ LQWHUDFWLRQV EHWZHHQ FC
PDUNHWYV

‘H FROQWLQXH WR GHYHORS LQWHUQDO FDSDELOLWLHVY WR EH DEOH WR FRQGX
WHVWLQJ FRQVLVWHQW ZLWK RXU LOQWHUQDO VWUHVV WHVWLQJ IUDPHZRUN
UHJXODWRU\ FOLPDWH ULVN VFHQDULR DQDO\WVHV DFURVV SK\VLFDO DQG WUL
DQG IRU NH\ OHJDO HQWLWLHV

5HFHQWO\ ZH FRPSOHWHG D FRPELQHG WUDQVLWLRQ DQG SK\VLFDO ULVN VFF
DQG FRPPHUFLDO UHDO HVWDWH SRUWIROLRY 7KLV HQWHUSULVHZLGH DQDO\\
KXUULFDQHY DQG ZLOGILUHYV OHDGLQJ WR7&HYHQDHQR DOQRED/Q \E BORN\LGHESXR
SRWHQWLDO YXOQHUDELOLWLHY ZLWK RXU &RPPHUFLDO ,QGXVWULDO DQG 51

‘H DUH OHYHUDJLQJ LQVLJKWY IURP VFHQDULR DQDO\WHYVY WR UHILQH RXU ULV
PRQLWRULQJ DQG WR IXUWKHU VWUHQJIJWKHQ RXU GDWD DQG DQDO\WLFDO FDES

6HSDUDWHO\ FOLPDWH VFHQDULRY DUH XVHG LQ WKH GHYHORSPHQW RI RXU
XOGHUSLQ RXU QHW JHUR FRPPLWPHQW )XUWKHU GHWDINBW RE WRK QLN WHWKRG
ODHWKRGRORJ\




2XU FOLPDWH VWUDWHJI\ DQG SHUIRUPDQFH DUH LQIRUPHG DQG GULYHQ E\ TXI|
UHODWHG PHWULFV DQG WDUJHWYV VXPPDUL]JHG EHORZ

5LV(INSRVXUH

%HORZ LV D WDEOH RI RMXRU BHKGWIWL HEROAWKKHRUWEURNHQ GRZQ LQWR VXEVHFWHFR
WKH OHYHO RI WUDQVLWLRQLD/QREDSIEWE HGORRORRPD W B LWPIDARN UJ DBIS IKRHIDAVKPW B W
FOLPDWH ULVN KHDWPDS UHPDLQVY WKH VDPH DV ODVW \HDU V UHSRUW

,PSRUWDQWO\ WKH WDEOH EHORZ UHIOHFWY DQ DVVHVVPHQW RI D ORQJ WHU/|
DV LPPLQHQW ULVNV WR H) WKWHLILQ JIWHK[IS RWIXEUAHH UHIOHFWY WKRVH H[SRVXUHV LC
LGHQWLI\LQJ WR IRFXV RXU DVVHVVPHQW DQG PHOWXWRHFXNQW WILBHGE\VERPDBOSE
VXEVHFWRU OHYHO VR ZH FDQ IXUWKHU GLVWLQJXLVK WKH YDULRXYV OHYHOV
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(TXLSPHQW

,QGXVWULDO
&RQJORPHUDWHYV

$HURVSDFH
"HIHQVH
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&RQVWUXFWLRQ
(QILQHHULQJ

2WKHUV
3DSHU )RUHVW

BURGXFWYV
3DFNDJLQJ

3URIHVVLRQDO

BHUYLFHV

A™Ma %R « A-A-Ax

OHWDOV 0LQLQJ
BWHHO

'LYHUVLILHG OHWDOV
OLQLQJ
$OXPLQXP

&RDO i i I
2WKHUV

©™A-e %R
1ABReA™(Q
W™Mae % « )™ %xe0
JRRG %HYHUDJH
7REDFFR

$IJULFXOWXUDO
BURGXFWYV

2ZWKHUV

+HDOWK &DUH
(TXLSPHQW
BHUYLFHV

+RXVHKROG
3HUVRQDO
BURGXFWV

SHWDLOLQJ
6HUYLFHV

+RWHOV
5HVWDXUDQWYV
/HLVXUH

JRRG 6WDSOHV
6SHFLDOW\ 5HWDLO
DQG 2WKHUV

&RQVXPHU
'"XUDEOHYV
$SSDUHO

W™ 3 Re,e™

&RPPHUFLDO 5HDO
(VWDWH



v A Rl

Y A,e™ WaR»
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ugigedm™ W-R»
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ugiga0™ ugigedm™
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5HVLGHQWLDO 5HDO
(VWDWH

#ﬂA,A'—',%
ARe-=éxe-1AR
J)LQDQFLDO
L QVWLWXWLRQV
,QVXUDQFH
/LIH ,QVXUDQFH
5HLQVXUDQFH i

1RQ /LIH
,QVXUDQFH

2ZWKHUV

TéZ¥%-e [MegelU

b™e® A™eoo,
b ™3, ™e]A

OHGLD
(QWHUWDLQPHQW

7THFKQRORJ\

6HPLFRQGXFWRUYV
(TXLSPHQW

+DUGZDUH
6RIWZDUH
6HUYLFHV DQG
2WKHUV

7HOHFRP

Heo™0
AR 0-™R

*UDQG 7RWDO

%DVHG RQ &LWLKV 5LVN ,QGXVWU\ &ODVVLILFDWLRQ ZKLFK GLIIHUV IURP KRZ &LWL GHILQH
6RFLDO 5LVN ODQDJHPHQW (650 3ROLF\ DQG WKH QHW JHUR ERXQGDU\
6XPV PD\ QRW PDWFK )< . GXH WR URXQGLQJ IURP LQFUHDVHG JUDQXODULW\ LQ LQGX



1HW =HUR )LQDQFHG (PLVVLRQV 'DWD DQG 7DUJH

, Q ZH FDOFXODWHG DEVROXWH ILQDQFHG HPLVVLRQV IRU WHQ SRUWIROLR
&HPHQW &RPPHUFLDO 5HDO (\WWWDS/H QQMHUAI\DQRRZHAHUPDO &RDO O0LQLQJ :H KL
FDOFXODWH WKHVH ILIXBBIVWFHFBVIGL) JIRMREWKBERQ $FFRXOWLOJ\)YDLODQRLOONZ
HISRVXUH IRU ILQDQFHG HPLVVLRQV DQG D ZHLIJKWLQ I HRALI A B FE ROIHNDIN IF G H
OHWKRGRIDQRG\LQ DOLIJQPHQW ZLWKWIOXUWERW Q/GCIHUIRHVQ WHUQP WRWDO FRPPLWWH
HPLVVLRQV DV VKRZQ LQ WKH WDEOH EHORZ

JLODQFHG DQG )DFLOLWDWHG (PLVVLRQV 6XPPDU\

JLODQFHG (PLVVLRQV h 'UDZQ ([SRVXUH

#-A Ae™e A-RBR-TAR-A Ae™e A-RR-IAR i# ,e, V& ,%-ey T # ,e, V&, %-axy

0,+A [«1@™R i 0,+A [1g™ [¢10™ [«i@™R i\ [«10™ [«ig™ \
gA Az HMr gA Az HMr

$OXPLQXP
$XWR ODQXIDFWXULQJ
$YLDWLRQ

&HPHQW 1% 1$
&RPPHUFLDO 5HDO (VWDWH 1% 1$
(QHUJ\
3RZHU 1% 1$
6KLSSLQJ 18 1$
BWHHO

7TKHUPDO &RDO OLQLQJ

3&$) 'DWD 4XDOLW\ 6FRUHV UDQJH IURP WR ZLWK D VFRUH RI VLJQLI\LQJ GLVFORVHG D
GDWD i DQG D VFRUH Rl VLJQLI\LQJ WKH JUHDWHVW OHYHO RI HYWLPDWLRQ EDVHG RQ VHF
GDWD

$EVROXWH ILJXUHV LQFOXGH 6FRSHYV DQG DUH UHIOHFWLYH RI IXOO YDOXH FKDLQ SRSX
ILQDQFH LV 6FRSH JHQHUDWLRQ RQO\

JDFLOLWDWHG (PLVVLRQV

#,ooaYne,@™e A-RR#IARI-2, @™« A-RRFRIAR e, V& ,%-ay T # ,&, V& %-xy

[«1@™R i gA Az ™H[-I1@™ qA A ™ [IU™ q[«I@™R ir [«IU™ q[el@™
$XWR ODQXIDFWXULQJ
(QHUJ\
3RZHU 1% 1%

OHWULFV XWLOL]JH WKH SXEOLVKHG 3&%$) VWDQGDUG ZKLFK XVHV ZHLIJIKWLQJ RI OHDJXH



JQWHULP (PLVVLRQV 5HGXFWLRQ 7DUJHWYV DQG 3URJUHVV
6HH lE¥e DWHBWLRQ IRU JUDSKLFDO UHSUHVHQWDWLRQ RI RXU LQWHULP HF

A-BR-TAR[«™A U-1 gA-e B™MYo ATR ™Y, 5 A ™ E ©,Aam™

[+T@g™R y™, 0 ,Ae™U-ATOIcU™RREUIA

b,0oc™e R™Y, - A

033 676 6%)) &OLPDWH
$OLJQPHQW 6FRUH

$XWR ODQXIDFWBERSHV ,($ 1=( J &H NP

$OXPLQXP 6FRSHV

$YLDWLRQ 6_F7'_qSHV 033 358 J &H 57.
W&B W
&HPHQW 6FRSHV ,($ 1=( FHPHQWLWLRXV
SURGXFW
&RPPHUFLDO 5H
(VWD W H BPrRsHV &55(0 NJ &R P
(QHUJ\ 6FRSHV ,($ 1=( 0 PW &P
3RZHU 6FRSH (3 ,66 NJ &R 0:K
2(&
,02
*+* 6WUDVBRJ&OLPDWH ,
6KLSSLQJ 6FRSHV 6WULYL®OLIQPHQW 6FRUH ’
YRU
_ 663 &OLPDWH )
GWHHO 6FRSHV (8 1=( $OLIJQPHQW 6FRUH '
,($ 6'6
7KHUPDO &RDO BF®RISGYV 2 (& 0 PW &P

OHWULFV LQFOXGH ILQDQFHG DQG IDFLOLWDWHG HPLVVLRQV

,QWHQVLW\ ILJIXUHV DUH UHIOHFWLYH RI DVVHW W\SHV EHQFKPDUNHG DQG LQFOXGHG LQ ¢
LQGXVWULDO UHWDLO RIILFH DQG KHDOWKFDUH $GGLWLRQDO DVVHW W\SHV QHZ WR &5( ¢
SDWKZD\V
"5HSUHVHQWYVY WKH DEVROXWH FKDQJH EHWZHHQ DOLJQPHQW VFRUHV $OLJQPHQW VFRUHV I
FOLPDWH VFHQDULR IRU D JLYHQ \HDU )RU WKHVH VHFWRUV LQWHQVLW\ PD\ UHPDLQ FRQV\
GHYLDWLRQ IURP WKH VFHQDULR RYHU WLPH



JLODQFHG (PLVVLRQV &RPPLWWHG ([SRVXUH DQG $GGLWLRQDO OHWUL

JLQDQFHG HPLVVLRQV DUH VXEMHFW WR IOXFWXDWLRQV \HDU WR \HDU GXH WF
YDOXH DQG FUHGLW H[SRVXUH 6RPH RI WKH QXPEHUV LQ WKH WDEOH DERYH k
YDULDWLRQ LQ WKH FRPSDQ\ YDOXH RI RXU FOLHQWY (QWHUSULVH 9DOXH ,QF
IRU SULYDWH FOLHQWY &UHGLW H[SRVXUHV DOVR FKDQJHG LQ IXUWKHU |

ZRB1%éaE™ #-A ATOYR-+, % ,Ae™MAR-ay i ™MAe- Ao Aae ™ARIHeAREE ™.
A-RBR-TAR i gT™U A UgIREU™ qoee

TAA-@ae ™. TAA-@ee ™er
gA A Mvr

6$)) &QOLPDWH

$OXPLQXP $OLJQPHQW 6FRUH

$XWR ODQXIDFWXULQJ J &H NP

$YLDWLRQ J &M 57.

&HPHQW \IingFL’IzQVgVLWLRXV SURGXFW
&RPPHUFLDO 5HDO (VWDWH NJbé&2 P

(QHUMI\ J &M 0-

3RZHUY NJ &B 0:K

6KLSSLQJ 33 $OLJQPHQW 6FRUH
BWHHO 663 $OLJQPHQW 6FRUH

0 PW & VKRUW

7TKHUPDO &RDO OLQLQJ WRQbRI FRDO VDOHV

%DVHG RQ REOLJRU OHYHO ZKLFK GLIIHUV IURP UHODWLRQVKLS OHYHO GDWD IHDWXUHG L
$EVROXWH HPLVVLRQV PHWULF LQFOXGHV H[SRVXUH WR DOO DXWRPRWLYH VXEVLGLDULHYV
H[SRVXUHV RQO\
' $SEVROXWH HPLVVLRQV ILIJXUHV LQFOXNGHWLRQO\,QWPQV¥HG\HFFFHWVYLRQVLQFOXGH ILQDQFHG DQ
<$EVROXWH HPLVVLRQV ILJIXUHV LQFOXGH H[SRVXUH IURP &LWL &R RKRX Q/DW\ & W SE RWOQEG B XV LD
LOQOWH@HWULF ,QWHQVLW\ ILJXUHV DUH UHIOHFWLYH RI DVVHW W\SHV EHQFKPDUNHG DQG L«
PXOWLIDPLO\ LQGXVWULDO UHWDLO RIILFH DQG KHDOWKFDUH $GGLWLRQDO DVVHW W\SHV
EH UHYLHZHG DJDLQVW XSGDWHG SDWKZD\V
h$EVROXWH HPLVVLRQV DQG SK\VWLFDO LQWHQVLW\ PHWULFV LQFOXGH ILQDQFHG DQG IDFLOL
(9,& IOXFWXDWLRQV EHWZHHQ DQG WKH QRLL ) IO]HPGV B2VROXWH HPLVVLRQV UHVXO
V$EVROXWH ILIXUHV LQFOXGH 6FRSHV DQG DUH UHIOHFWLYH RI IXO0O YDOXH FKDLQ SRSXC
ILQDQFH LV 6FRSH JHQHUDWLRQ RQO\



6XVWDLQDELOLW\ DQG &0OLPDWH OHWULFV

,Q DGGLWLRQ WR RXU LOWHULP HPLVVLRQVY UHGXFWLRQ WDUJHWYV ZH KDYH
FDQ KHOS LQIRUP RXU VWUDWHJI\ DQG DVVHVVY DQG PDQDJH ULVN

7TULOOLRQ 6XVWDLQDEOH )LQDQFH *RDO

7KH 7ULOOLRQ 6XVWDLQDEOH )LQDQFH *RDO DLPV WR VXSSRUW FOLHQW DFW

HFRQRP\ WKDW DGGUHVVHV VRFLHW\kV HQYLURQPHQWDO VRFLDO DQG HFRQRF

UHIOHFW HOYLURQPHQWDO DQG VRFLDO ILQDQFH DFWLYLWLHV )RWHPRWKHL QIR
OZKAH USHH B/RULIQM. MW O O\ GLVFORVHG

2SHUDWLRRR®YSULQW *RDOV

2XU 2SHUDWLRQDO )RRWSULQW *RDOV GHVFULEHG LQ WKH WDEOH EHORZ

JUHHQKRXVH*JBIPLYVLRQV LQ RXU G IHOHFW\RS\HHU DADIVRIQY FRQVXPSWLRQ ZDVWH

DQG VXVWDLQDEOH EXUOGE@®PGHWLRQV UHGXFWLRQ JRDO LV DOLJQHG ZLWK D

ULVH WR)RWIBBRRUH GHWDLOV RQ RXU SURJUHVY DQG LQLWLDWLYHV IRIEDFK JR
OLW\ 5HSRUW

$1,% $1,% TOIaU™MRR :20Uiéa®
gA™ RBeU™e o ARz , Z,B™3,

$)$ A-RR-IAR
UHGXFWLRQ LQ ORFDWLRQ EDVHG *+* HPLVVLRQV

ATMUuy
UHGXFWLRQ LQ HQHUJ\ FRQVXPSWLRQ
ODLQWDLQ UHQHZDEOH HQHUJ\ VRXUFLQJ

s,&™U
UHGXFWLRQ LQ WRWDO ZDWHU FRQVXPSWLRQ
ZDWHU FRQVXPHG WR FRPH IURP UHFODLPHG UHXVHG VRXUFHYV
s,BRee™
UHGXFWLRQ LQ WRWDO ZDVWH
ZDVWH GLYHUWHG IURP ODQGILOO
[6Ree,~A,2%™ &-%+-AnR
IORRU DUHD WR EH /((' (// RU HTXLYDOHQW FHUWLILHG

7KLV LQFOXGHV 6FRSHV DQG *+* HPLVVLRQV
ZLWKLQ PDUNHW ERXQGDU\ FULWHULD VRXUFHG IURP UHJLRQDOO\ DOLJQHG PDUNHW\
'7RWDO LQFOXGHV /((' ("*( DQG :(// SURMHFWYV



7KHUPDO &RDO (S®RVXUH

$V D FDUERQ LQWHQVLYH HQHUJ\ VRXUFH JOREDO DOLJQPHQW ZLWK D ORZ FD
WKHUPDO FRDO DV D IXHO VRXUFH 7KLV WUHQG LQFUHDVHV WKH ULVN RI VWU
WR ILQDQF7KH (650 3ROLF\ RXWOLQHV VHFWRU VSHFLILF UHTXLUHPHQWYV IRU K
LQFOXGHV RXU JRDO WR UHGXFH RXU WKHUPDO FRDO PLQLQJ FUHGLW H[SRVXU
FRQWLQXH WR H[FHHG RXU UHGXFWLRQ JRDO

bo™UA,% 1,% A-A-Ac 0@IR&U™ gqaATr\

q 78TM3/4_|ATMI«

7KHH SRVXUHILIXUAVIQFGHDQ FRP SDQ GHUIMIQI p R IWUHYHQXHI URP WKHUP DOFRDCP 1QIQ) RUFRQFHQADWG LQWHUP DOFRDCSURGXPURQ
JLIXUHV IRU h KDYH EHHQ XSGDWHG DV SDUW RI D UHYLHZ WKDW UHVXOWHG LQ LQFOXC
UHSRUWHG H[SRVXUH LQ WKH &LWL &OLPDWH 5HSRUW

(QHUJ\ 6XSSO\ )LQDQFLQJ 5DWLR

$W &LWL ZH GHYHORSHG RXU RZQ PHWKRGRORJ\ WR FDOFXODWH RXU (QHUJ\ 6
Rl ORZ FDUERQ ILQDQFH QXPHUDWRU UHODWLYH WRFMXRAHWKEIQX DD QIFQRQ R4 VEK
DQG 3RZHU VHKFWWRLWLR SURYLGHY DGGLWLRQDO WUDQVSDUHQF\ RQ RXU HQJD.
FRQVLGHUHG DORQJVLGH RWKHU PHWULFV DQG GLVFORVXUHYV

:KLOH &LWL KDV GHYHORSHG RXU RZQ (6)5 PHWKRGRORJ\ WDLORUHG WR RXU E
DFNQRZOHGJH WKDW RWKHU ILQDQFLDO LQVWLWXWLRQV PD\ DGRSW GLIIHUHQV
ODFN Rl VWDQGDUGL]HG LQGXVWU\ SUDFWLFHV DQG WKH QDVFHQF\ Rl GDWD V
FRQWLQXH WR LQFOXGH WKH %ORRPEMQHULNY RSIVA\ YamDNIFG) 5DWLR LQ RXU
WUDQVSDUHQF\ DQG FRPSDULVRQ SXUSRVHV )RU PRUH [@HRILIPPWIR® RIQQOW R HL
EDWIR "KI'WH 3DSHU

Ne) RXDWLR VOLJKWO\ GHFOLQHG GXH WR LQFUHDVHG DFWLYLW\ LQ FDSLWD
FRQWLQXHG FRQVROLGDWLRQ LQ WKH VSDFH IURP JURZLQJ HQHUJ\ GHPDQG D

W,e-1 WMREXaER qee r W, &l i1+i ,UZIA qB8A™U,elU#IRR-3% #E™% q ™MATA
&LWL (6)5
&LWL (6)5 HIFOXGLQJ UHYROYHUV
%1()

6LQFH %1()kV FDOFXODWLRQ UHOLHV RQ SURSULHWDU\ GDWD VRXUFHYV DQG DQ DGMXVWPHC
UHFRQFLOH WKH &LWL (6)5 ZLWK %1()kV &OHDQ (QHUJ\ 6XSSO\ %DQNLQJ 5DWLR &RQVHTXHQV
FDOORW SURYLGH D IX00O EUHDNGRZQ RI KRZ HDFK FRPSRQHQW DOLJQV ZLWK RXU RZQ (6)5
I\PXII\I\IK SOO0OXDO (OHUJIV B8XSSO\ OYHVWPHO\W D(IHG %DQNLQJ SDWLRV _ %ORRPEHUJ]_()




*+* QYHQOWRU

,Q WKH WDEOH EHORZ ZH SUHVHQW RXU *pPQMHOMNAW GVHDTHR WHVWK-IRE HRW KH U |
FDOWHJRULHYV LQFOXGHGOGUIY SQGERUJRH YR PMWXKIRGRORJIJLFDO UHYLHZ

H ™ A-RBR-IAR ,2™aily TO-A, 0y [i60e™ ]
A-%%-1AR 1£ A™Mae0-v ahRe HH A-RR-TAR
6FRSH "LUHFW (QHUJ\
2SHUDWLRQV
6FRSH ,QGLUHFW (QHUJ\ ODUNHW %DVHG
6FRSH
&DWHJIRU\ i %XVLQHVVY 7UDYHO 7RWDO (PSOR\HH $FWLYLWLH
&DWHJIRU\ i , QYHVWPHQWV JLOQDQFLQJ $FWLYLWL

7TRWDO (PLVVLRQVb 2SHUDWLRQV b(PSOR\HH $FWLYLWLHYV
7TRWDO (PLVVLRQV

6FRSHLQFOXGHY UHDO HVWDWH RSHUDWLRQV H[FOXGHV IXJLWLYH HPLVVLRQV FRUSRUDW
‘H PHDVXUH 6FRSH DQG *+* HPLVVLRQV IROORZLQJ WKH JXLGDQFH LQ WKH :RUOG 5HVRX
6 XVWDLQDEOH '"HYHORSPHQW :%&6' *+* 3URWRFRO $ &RUSRUDWH $FFRXQWLQJ DQG 5HSRU\
5, 1 %&6" *+* S3URWRFRO 6FRSH *XLGDQFH $Q DPHQGPHQW WR WKH *+* BURWRFRO &RUSRUD
":H PHDVXUH VHOHFW 6FRSH HPLVVLRQV IRU DLU DQG UDLO EXVLQHVV WUDYHO IROORZLQ
9DOXH &KDLQ 6FRSH 6WDQGDUG 7KH :5, :%&6"' *+* 3URWRFRO VWDQGDUGY DQG JXLGDQFH
*+*3
“(DFK \HDUkKkV WRWDO LV UHIOHFWLYH RI WKH VHFWRUDO FRYHUDJH DW WLPH RI GLVFORVXUF&

\HDU 7KH ILQ XODWHG SHU WKH 3&$) 6WDQGDUG XVLQJ GUDZQ
WKH ILQDQFL @ M F DRPQDIYGH B DGRV VR | JLOQDQFHG DQG )DFLC



*ODVJRZ )LQDQFLDO $0O0OLDQFH IRU 1HW =HUR *):

7KLV LQGH]

LV SUHSDUHG ZLWK UHIHUHQFH WR WKH YROXQWDU\ *)$1= WUDQVL

ZKHUH UHDGHUV FDQ IRQXRKQIRURDWNVNRWR LQFRUSRUDWH WKH UHFRPPHQGDWL

DSSURDFK

TAGIA™ A

W™l AA™Ae 1A W@ 0 [™ea-

YRXQGDWLRQ

,PSOHPHQWD
VW UDWHJ\

(QIJDJHPHQW

'"HILQH WKH RUJDQL]DWLRQkY REMHFWLYHV WR UHDFK QHW ]JHU
VRRQHU LQ OLQH ZLWK VFLHQFH EDVHG SDWKZD\V WR OLPLW
EMHFWLYH DQGHJUHHY & VWDWLQJ FOHDUO\ GHILQHG D HWECHIRQ)
ULRULWLHV WHUP WDUJHWY DQG VWUDWHILF WLPHOLQ DFIKGHQWLI\ V
ILQDQFLQJ VWUDWHJILHYVY RI QHW JHUR WUDQVLWLRQ DFWLRQ W
HFRQRP\ HPLVVLRQV UHGXFWLRQ

8VH H[LVWLQJ DQG QHZ SURGXFWV DQG VHUYLFHV WR VXSSRU\
FOLHQWVk DQG SRUWIROLR FRPSDQLHVKk HI Lgl@%g%
L

QHW JHUR SDWKZD\V ,QFOXGH
SURGXFWV DQG gﬁ\fﬂw \FWUDQVLWLRQ LQ WKH UHDO HFR@R

HGXFDWLRQ DQG DGYLFH DQG VXSSRUWLQ
DFFRUGDQFH ZLWK WKH LQVWLWXWLRQ V Q

D

(PEHG WKH ILQDQFLDO LQVWLWXWLRQkV QH
$HAWIOYLWLHV DQGNV FRUH HYDOXDWLRQ DQG GHFLVLRQ PDI
GHFLVLRQ PDNLQYSSRUW LWV QHW JHUR FRPPLWPHQW 7KLV DSSOLHV WR ERW

RYHUVLIJKW VWUXFWXUHV DQG ERWWRP XS [VWeRRQ\ Q@ﬁHDFWLR*

(VWDEOLVK DQG DSSO\ SROLFLHV DQG FRQ
DFWLYLWLHV VXFK DV WKHUPDO FRDO RLJZDOG
,QFOXGH RWKHU VHFWRUV DQG DFWLYLWLHW DUH KLJK F
RWKHUZLVH KDUPIXO WR WKH FOLPDWH WR MLQHV Y
OLQH ZLWK WKH LQVWLWXWLRQkYV QHW ]H U REtREERG-L] 2P 96

3ROLFLHV DQG
FRQGLWLRQV

RDFWLYHO\ DQG FRQVWUXFWLYHO\ SURYLGH IHHGEDFN DQG
(QJDJHPH%V(\SGZLS@%LPQ/ %\@ DQG SRUWIROLR FRPSDQLHV WR mﬂzﬁ HW JHL
WUYORPHWE Ro vWUDWHILHY sobQv DQG s K DQ H

FOLHQWYV
FRPSDQLHYV IUDPHZRUN ZLWK FRQVHTXHQFHV ZKHQ HQJDJHPHQW LV LQHIIH

(QJDIJHPHQW ZLWK-KDQJH WUDQVLWLRQ H[SHUWLVH DQG F
,QGXVWU\ FKDOOHQJHV DQG  UHSUHVHQW WKH ILQD
WR H[WHUQDO VWDNHKROGHUV VXFK DV FO

"LUHFW DQG LQGLUHFW OREE\LQJ DQG SXEQLF VHEWRU HQJDJF
(QIDJHPHQW ZLW® D FRQVLVWHQW PDQQHU VXSSRUW DQ REGIHRIMN M RIRQ VWD
JRYHUQPHQW D@®G DV DSSURSULDWH HQFRXUDJH FRQV LRI P\DRVRAOLHQ W V
SXEOLF VHFWRUFRPSDQLHVk OREE\LQJ DQG DGYRFDF\ HIIRUWGYDZIMPK QWKH LQV\
QHW JHUR REMHFWLYHYV




IAGIA™ A W™ IAA™A. @A W™ gi0ee [™ea-

(VWDEOLVK D VXLWH RI PHWULFV DQG WDUJHWYV WR GULYH H[H
JHUR WUDQVLWLRQ SODQ DQG PRQLWRU SURJUHVV RI UHVXOW)
OHWULFV DQ

PH k‘ DQG ORQJ WHUP ,QFOXGH PHWULEmﬁ \m

7DUJHWYV DHWULFV DQG WlPé’(é g\{)\(w ILQDQFLDO DFWLYLW\ LQ VXSSR 7 Dly(\g]\{_'H
WUDQVLWLRQ RQ H[HFXWLQJ WKH WUDQVLWLRQ SODQ DQG RC
FKDQJHV LQ FOLHQW DQG SRUWIROLR *+* HPLVVLRQV

'"HILQH UROHV IRU WKH %YRDUG RU VWUDWHJI\ RYHUVLJKW ERG\

PDQDJHPHQW HQVXULQJ WKH\ KDYH RZQHUVKLS RYHUVLJKW L
UHVSRQVLELOLW\ IRU WKH QHW JHUR WDUJHWV $VVLJQ DSSUR

Q PY,WR DOO DVSHFWV RI ERWK GHVLJ DQG GHOLYHU\
e o B M (ohuowine Lorkowt vy ' diaaBaday 2
FHZ WKH WUDQVLWLRQ SODQ UHJXODUO\ WR HQVXUH PDWH

GHYHORSPHQWY DUH LQFRUSRUDWHG FKDOOHQJHV DUH UHYLE

. RSSRUWXQLW\ WR FRUUHFW FRXUVH DQG LPSOHPHQWDWLRQ L
RYHUQDQFH SURSHUO\ PDQDJHG

3URYLGH WUDLQLQJ DQG GHYHORSPHQW VXSSRUW WR WKH WH
LQGLYLGXDOV GHVLJQLQJ LPSOHPHQWLQJ DQG RYHUVHHLQJ \
WKDW WKH\ KDYH VXIILFLHQW VNLOOV DQG [NORZOHES, %}5@%
6NLOOV DQG FXOMPFOKGLQJ DW WKH %RDUG DQG VHQLRU PETHITENNL
FKDQJH PDQDJHPHQW SURJUDP DQG IRVWHU RSHT SERPPXGLFD\
HPEHG WKH QHW JHUR WUDQVLWLRQ SODQ LQWR WKH RUJDQL]I
DQG SUDFWLFHV




JRUADG /RRNLQJ 6WDWHPHQW

&HUWDLQ VWDWHPHQWY LQ WKLY UHSRUW DUH mIRUZDUG ORRNLQJ VWDWHPHC
ILWLIDWLRQ 5HIRUP $FW RI LOQFOXGLQJ EXW QRW OLPLWHG WR WKRVH VYV
JHUR FRPPLWPHQWY DQG WDUJHWV VXVWDLQDEOH DQG WUDQVLWLRQ ILQDQFF
SODQV RXWORRN DQG H[SHFWHG SHUIRUPDQFH ,Q DGGLWLRQ ZH PD\ PDNH IF
DYDLODEOH GRFXPHQWY DQG RXU PDQDJHPHQW PD\ PDNH IRUZDUG ORRNLQJ
UHSUHVHQWDWLYHYVY RI WKH PHGLD DQG RWKHUV *HQHUDOO\ IRUZDUG ORRNL(
LQVWHDG UHSUHVHQW RXU DQG RXU PDQDJHPHQWkKY FXUUHQW EHOLHIV UHJDU
E\ ZRUGV VXFK DV mEHOLHYH n mH[SHFW n mDQWLFLSDWH n mLQWHQG n mDLP
MmPD\ IOXFWXDWH n mMmSUHGLFW n mRXWORRN n mJRDO n mDVVXPH n mIRFXV n m
mMSODQVn DQG VLPLODU H[SUHVVLRQV RU IXWXUH RU FRQGLWLRQDO YHUEV VX
+RZHYHU DQ\ VWDWHPHQW WKDW LV QRW D VWDWHPHQW RI KLVWRULFDO IDFV
ZRUGV LV D IRUZDUG ORRNLQJ VWDWHPHQW

JRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG RQ PDQDJHPHQWKY FXUUHQW HI[S
FKDQJHV LQ FLUFXPVWDQFHY DQG DVVXPSWLRQV WKDW DUH GLIILFXOW WR SU
XQFHUWDLQ ,Q DGGLWLRQ LQ FHUWDLQ LQVWDQFHV WKLV UHSRUW GLVFXVV]
VXVWDLQDELOLW\ REMHFWLYHY DQG UHIHUHQFHV RXU RZQ JRDOV WKDW ZH KR
QRW JXDUDQWHHV RI IXWXUH UHVXOWY SRVLWLYH LPSDFWV RFFXUUHQFHV S
PDWHULDOO\ IURP WKRVH LQROXKR®PE QQRWKMKHURSIRZDWG ORRNLQJ VWDWHPHQW
DUH EDVHG RQ DVVXPSWLRQV VWDQGDUGY PHWULFV PHDVXUHPHQWYV PHWKF
WR EH UHDVRQDEOH DW WKH WLPH Rl SUHSDUDWLRQ EXW VKRXOG OLNHZLVH C
DVVXPSWLRQV VWDQGDUGY PHWULFV PHWKRGRORJLHV DQG IUDPHZRUNYV IRU
FKDQRERIQWLQXH WRLHMEMPRQJ VHFWRUV DQG LQGXVWULHV DQG YDU\ DFURVYV
DUH WKH VXEMHFW Rl RQJRLQJ DQG SURSRVHG UHJXODWRU\ FKDQJHV LQ PXOW
RQ RXU IXWXUH PHDVXUHPHQW DQG UHSRUWLQJ DV ZHOO DV WKH UHVXOWV R
VRXUFHV RI XQFHUWDLQW\ DQG OLPLWDWLRQV H[LVW WKDW DUH EH\RQG &LWL
WLPHOLQHV LQFOXGLQJ UHOLDQFH RQ WHFKQRORJLFDO DGYDQFHPHQWYV WKF
DFURVV PXOWLSOH MXULVGLFWLRQV DQG PDUNHW SDUWLFLSDQWVk EHKDYLRL
PDQ\ RI WKHVH JRDOV LV GHSHQGHQW RQ GDWD H[SHFWHG WR EH PHDVXUHG
VWDNHKROGHUV DV D UHVXOW RXU DELOLW\ WR PHDVXUH SURJUHVV DQG PHF
VXFK GDWD DV GLVFXVVHG LQ WKLV UHSRUW *LYHQ WKH LQKHUHQW XQFHUWI
FRQWDLQHG LQ WKLV UHSRUW ZH PD\ QRW EH DEOH WR DQWLFLSDWH ZKHWKH
SODQV WDUJHWV JRDOV RU FRPPLWPHQWYV LQ DGYDQFH &LWL DOVR FDQQRW
FRQVLVWHQW \HDU RYHU \HDU DV GDWD TXDOLW\ SDUWLFXODUO\ FOLPDWH U
LQWHQG WR LQGHSHQGHQWO\ YHULI\ WKLUG SDUW\ GDWD 7KLV GDWD VKRXO(
DWXUDQFHRI DFFXWDR 1 XVXUH UAVXOV RUAHQGY DQG &P DNHV QR UHSUMVHQIMRQRUZ DUDQW DVVRVKLLG SDIW
LQIRUPDWLRQ

$FWXDO UHVXOWV SHUIRUPDQFH RU RXWFRPHV PD\ GLIIHU PDWHULDOO\ IURP
IRUZDUG ORRNLQJ VWDWHPHQWY GXH WR D YDULHW\ RI IDFWRUV LQFOXGLQJ

WUHQGVY JHRSROLWLFDO FKDOOHQJHY DQG XQFHUWDLQWLHV ILQDQFLDO UHV
WHFKQRORJLFDO LQQRYDWLRQV SK\VLFDO DQG WUDQVLWLRQ ULVNV DVVRFLD
TXDOLILHG FROOHDJXHV LQFUHDVHG DWWHQWLRQ WR FOLPDWH UHODWHG PD!
FRQIOLFWLQJ LQ8 WD QW LIRMMKHIW R R Y HYRPHIMANG UHIXODWRU\ DFWLRQ DQG OLW!|
mJUHHQZDVKLQJn DOOHJDWLRQV WKH RXWFRPH RI FXUUHQW DQG IXWXUH OHJ
SROLFLHV HQJDJHPHQW ZLWK FOLHQWV VXSSOLHUV LQYHVWRUV JRYHUQPHC
DQG YHULI\ GDWD UHJDUGLQJ HQYLURQPHQWDO LPSDFWV RXU DELOLW\ WR VX
FRPSDQ\ XQGHU H[SHFWHG WLPH IUDPHV WKH DELOLW\ RI RXU SDUWQHUV RU

VXFFHVVIXOO\ LPSOHPHQW LQLWLDWLYHY DQG SURGXFH RU VFDOH QHZ WHFKC
RI YDULRXV WKLUG SDUWLHV ZLWK RXU SROLFLHVY DQG SURFHGXUHV DQG OHJL



FRQGLWLRQV <RX VKRXOG QRW SODFH XQGXH UHOLDQFH RQ DQ\ IRUZDUG ORF
DFWXDO UHVXOWY SHUIRUPDQFH RU RXWFRPHV WR GLIIHU PDWHULDOO\ IURP
IRXQOG LQO WKLV UHSRUW LQ &LWLKV ILOLQJV ZLWK WKH 6(& DQG RWKHU GLVFO

lzzz E1wi au XS FRP

7KLY UHSRUW FRQWDLQV VWDWHPHQWY EDVHG RQ K\SRWKHWLFDO RU VHYHUH
RFFXU RU GLIIHU VLIJQLILFDQWO\ IURP DFWXDO HYHQWYV DQG WKHVH VWDWHPI
UHSUHVHQWDWLYH RI FXUUHQW RU DFWXD®H VWD W HLARRIMFBIMN VDR HRVEPW B
VWDWHPHQWY LQ WKLV UHSRUW ZKLFK LV XQDXGLWHG VSHDN RQO\ DV RI WK
DYDLODEOH DV RI WKDW GDWH DQG PDQDIJHPHQWKY WKHQ FXUUHQW H[SHFWDYV
VWDWHPHQWY WR UHIOHFW WKH LPSDFW RI FLUFXPVWDQFHY RU HYHQMW DNXD
ZHEVLWHYV UHIHUUHG WR LQ WKLY UHSRUW SURYLGH VXSSOHPHQWDO LQIRUPD
IRUP D SDUW RI WKH UHSRUW
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