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** Qur Company, Promoter Selling Shareholders and Investor Selling Sh

bolds

Our Company, Promoter Selling Shareholders and Investor Selling Shareholders may, in consultation with the Book Running Lead Managers consider participation by Anchor Investors. The Anchor Investors shall

s may, in Itation with the Book Running Lead Managers, decide to close Bidding by QIBs one day prior to the Bid/Offer Closing Date.
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SECTION I - GENERAL

DEFINITIONS AND ABBREVIATIONS

Unless the context otherwise indicates, requires or implies, the following terms shall have the meanings set forth below in this
Red Herring Prospectus. References to statutes, rules, regulations, guidelines and policies will be deemed to include all
amendments, re-enactments and modifications notified thereto. In case of any inconsistency between the definitions given
below and the definitions contained in the General Information Document (as defined below), the definitions given below

shall prevail.

Unless the context otherwise indicates or implies, all references to “we”, “our” or “us” are to our Company, together with its
Subsidiaries (as defined below) on a consolidated basis.

Company Related Terms

Term

Description

“Avrticles” or “Articles of Association”
or “AoA”
Auditors

Audit Committee

“Board” or “Board of Directors” or “our

Board”
“CCPS” or “Preference Shares”
Corporate Office

CSR Committee
Director(s)

Employee Welfare Trust
Equity Listing Agreements

Equity Shares

ESOP 2010

ESPS 2015

Investor Selling Shareholders
IPO Committee

Key Managerial Personnel
“Memorandum” or “Memorandum of
Association” or “MoA”

National Reference Laboratory

Nomination and Remuneration
Committee

“Our Company” or “the Company” or
“the Issuer”

Promoters

Promoter Group

Promoter Selling Shareholders
Registered Office

Selling Shareholders

SIH

Stakeholders’ Relationship Committee
Subsidiaries

The articles of association of our Company, as amended.

The statutory auditors of our Company, being M/s S.R. Batliboi & Co. LLP, Chartered
Accountants.

The audit committee of our Board of Directors.

The board of directors of our Company, as duly constituted from time to time including any
duly constituted committees thereof.

The compulsorily convertible preference shares of our Company of face value ¥ 10 each.

The corporate office of our Company, located at 12" Floor, Tower B, SAS Tower, Sector 38,
Medicity, Gurgaon 122 001, Haryana, India.

The corporate social responsibility committee of our Board.

The director(s) on our Board.

Dr. Lal PathLabs Pvt. Ltd. Employee Welfare Trust.

Equity listing agreements to be entered into by our Company with the Stock Exchanges for
listing of the Equity Shares in the form prescribed under applicable law.

Equity shares of our Company of face value of ¥ 10 each.

Dr. Lal PathLabs Pvt. Ltd. Employee Stock Option Plan 2010.

Dr. Lal PathLabs Stock Grant Scheme 2015.

Wagner, WCF and SIH.

The committee constituted by our Board for the Offer, comprising of (Hony.) Brig. Dr. Arvind
Lal, Dr. Vandana Lal, Dr. Om Prakash Manchanda, Mr. Naveen Wadhera and Mr. Sandeep
Singhal as members.

The key managerial personnel as listed in the section titled “Our Management” on page 164.
The memorandum of association of our Company, as amended.

The national reference laboratory of our Company, situated at E-2 Block, Sector 18, Rohini,
New Delhi 110 089.
The nomination and remuneration committee of our Board.

Dr. Lal PathLabs Limited, a public limited company incorporated in India under the Companies
Act, 1956.

(Hony.) Brig. Dr. Arvind Lal, Dr. Vandana Lal and Eskay House (HUF).

The persons and entities constituting our promoter group pursuant to Regulation 2(1)(zb) of the
SEBI Regulations and as set out in the section titled “Our Promoters and Promoter Group” on
page 184.

(Hony.) Brig. Dr. Arvind Lal, Dr. Vandana Lal, Eskay House (HUF) and Mr. Anjaneya Lal.
The registered office of our Company, located at Eskay House 54, Hanuman Road, New Delhi
110 001, India.

The Promoter Selling Shareholders and Investor Selling Shareholders.

Sanjeevini Investment Holdings.

The stakeholders’ relationship committee of our Board.

Subsidiaries of our Company as set out in the section titled “History and Certain Corporate
Matters — Subsidiaries of our Company” on page 160.



Term Description
Wagner Wagner Limited.
WCF WestBridge Crossover Fund, LLC.
WestBridge Selling Shareholders WCF and SIH.
Offer Related Terms
Term Description

“Allot” or “Allotment” or “Allotted”

Allotment Advice

Allottee

Anchor Investor(s)

Anchor Investor Allocation Notice

Anchor Investor Allocation Price

Anchor Investor Bidding Date

Anchor Investor Offer Price

Anchor Investor Pay-in Date

Anchor Investor Portion

“ASBA” or “Application Supported by
Blocked Amount”

ASBA Account

ASBA Bid
ASBA Bidder
Basis of Allotment

Bid(s)

Bidder

Bidding
Bid Amount

The allotment and transfer of the respective proportion of Equity Shares offered by the
respective Promoter Selling Shareholders and the respective Investor Selling Shareholders
pursuant to the Offer for Sale to successful bidders.

The advice or intimation of Allotment of the Equity Shares sent to the successful Bidders after
the Basis of Allotment has been approved by the Designated Stock Exchange, in accordance
with the Book Building Process.

A successful Bidder to whom an Allotment is made.

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in accordance with
SEBI Regulations and who has Bid for an amount of at least ¥ 100 million.

The note or advice or intimation of allocation of the Equity Shares sent to the Anchor Investors
who have been allocated Equity Shares after discovery of the Anchor Investor Allocation Price,
including any revisions thereof.

The price at which Equity Shares will be allocated according to the terms of the Red Herring
Prospectus and Prospectus to the Anchor Investors, which will be decided by our Company, the
Promoter Selling Shareholders and the Investor Selling Shareholders in consultation with the
BRLMs on the Anchor Investor Bidding Date.

The day, one Working Day prior to the Bid/Offer Opening Date, on which Bids by Anchor
Investors shall be submitted and allocation to Anchor Investors shall be completed.

The final price at which Allotments will be made to Anchor Investors in terms of the Red
Herring Prospectus and the Prospectus, which shall be higher than or equal to the Offer Price,
but not higher than the Cap Price. The Anchor Investor Offer Price will be decided by our
Company, the Promoter Selling Shareholders and the Investor Selling Shareholders, in
consultation with the BRLMs.

In case the Anchor Investor Offer Price is higher than the Anchor Investor Allocation Price, the
date as mentioned in the Anchor Investor Allocation Notice.

Up to 60% of the QIB Portion, which may be allocated to Anchor Investors by our Company,
the respective Promoter Selling Shareholders and the respective Investor Selling Shareholders,
in consultation with the BRLMs on a discretionary basis in accordance with SEBI Regulations.
One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject
to valid Bids being received by domestic Mutual Funds at or above the Anchor Investor
Allocation Price, in accordance with the SEBI Regulations.

The application (whether physical or electronic) used by an ASBA Bidder to make a Bid
authorizing the SCSB to block the Bid Amount in the relevant ASBA Account.

ASBA is mandatory for QIBs (except Anchor Investors) and Non-Institutional Bidders
participating in the Offer. Anchor Investors are not permitted to participate through the ASBA
process.

Account maintained with an SCSB which will be blocked by such SCSB to the extent of the Bid
Amount of an ASBA Bidder as per the Bid cum Application Form submitted by the ASBA
bidder.

A Bid made by an ASBA Bidder.

Any Bidder, other than Anchor Investors, in this Offer who Bids through ASBA process.

The basis on which the Equity Shares will be Allotted to successful Bidders, as described in
“Offer Procedure — Allotment Procedure and Basis of Allotment” on page 454.

An indication by a Bidder to make an offer during the Anchor Investor Bidding Date or
Bid/Offer Period, pursuant to submission of the Bid cum Application Form to subscribe for
Equity Shares, at a price within the Price Band, including all revisions and modifications
thereto, in terms of the Red Herring Prospectus and the Bid cum Application Form.

A prospective investor who makes a Bid pursuant to the terms of the Red Herring Prospectus
and the Bid cum Application Form, and unless otherwise stated or implied, includes an ASBA
Bidder and Anchor Investor.

The process of making a Bid.

The highest value of optional Bids indicated in the Bid cum Application Form and in the case of
Retail Individual Bidders Bidding at Cut-Off Price, the Cap Price multiplied by the number of



Term

Description

Bid cum Application Form

Bid/Offer Closing Date

Bid/Offer Opening Date

Bid/Offer Period

Bid Lot
Book Building Process

“Book Running Lead Managers” or
“BRLMs”
Cap Price

Citi
Cut-Off Price

Demographic Details

Designated Branches

Designated Date

Designated Stock Exchange
“Draft Red Herring Prospectus” or
“DRHP”

Equity Shares Bid for by such Retail Individual Bidder and mentioned in the Bid cum
Application Form and payable by the Retail Individual Bidder or blocked in the ASBA Account
upon submission of the Bid in the Offer, less Retail Discount.

The form in terms of which a Bidder (including ASBA Bidder) makes a Bid in terms of the Red
Herring Prospectus which will be considered as an application for Allotment.

Except in relation to Anchor Investors, the date after which the Syndicate, Registered Brokers
and the Designated Branches of SCSBs will not accept any Bids, and which shall be notified in
all editions of Financial Express and all editions of Jansatta, being an English and a Hindi
national daily newspaper, each with wide circulation, respectively, and in case of any revision,
the extended Bid/Offer Closing Date shall also be notified on the website and terminals of the
Syndicate and SCSBs, as required under the SEBI Regulations. Further, our Company, the
Promoter Selling Shareholders and the Investor Selling Shareholders, in consultation with the
BRLMs, may decide to close the Bid/Offer Period for QIBs one Working Day prior to the
Bid/Offer Closing Date which shall also be notified in an advertisement in same newspapers in
which the Bid/Offer Opening Date was published, as required under the SEBI Regulations.
Except in relation to Anchor Investors, the date on which the Syndicate, Registered Brokers and
the Designated Branches of SCSBs shall start accepting Bids, and which shall be the date
notified in all editions of Financial Express and all editions of Jansatta, being an English and a
Hindi national daily newspaper, each with wide circulation, respectively, and in case of any
revision, the extended Bid/Offer Opening Date also to be notified on the website and terminals
of the Syndicate and SCSBs, as required under the SEBI Regulations.

Except in relation to Anchor Investors, the period between the Bid/Offer Opening Date and the
Bid/Offer Closing Date (inclusive of both dates) during which Bidders (including ASBA
Bidders), can submit their Bids, including any revisions thereof. Provided however that the
Bidding shall be kept open for a minimum of three Working Days for all categories of Bidders,
other than Anchor Investors.

Our Company, the Promoter Selling Shareholders and the Investor Selling Shareholders may, in
consultation with the Book Running Lead Managers, decide to close the Bid/Offer period for
QIBs one day prior to the Bid/Offer Closing Date.

[e] Equity Shares.

The book building process as described in Part A of Schedule XI of the SEBI Regulations in
terms of which the Offer is being made.

Book running lead managers to this Offer, being Kotak Mahindra Capital Company Limited and
Citigroup Global Markets India Private Limited.

The higher end of the Price Band and any revisions thereof, above which the Offer Price and the
Anchor Investor Offer Price will not be finalised and above which no Bids will be accepted.
Citigroup Global Markets India Private Limited.

The Offer Price, which shall be any price within the Price Band as determined by our Company,
the Promoter Selling Shareholders and the Investor Selling Shareholders, in consultation with
the BRLMs, at which only Retail Individual Bidders are entitled to Bid for Equity Shares of an
aggregate amount not exceeding ¥ 200,000.

No other category of Bidders is entitled to Bid at the Cut-off Price.

Details of the Bidders, including address, name of the Bidder’s father/husbhand, investor status,
occupation and bank account details.

Such branches of the SCSBs with which an ASBA Bidder, not Bidding through Syndicate/Sub
Syndicate or through a Registered Broker, may submit the Bid cum Application Forms, a list of
which is available on http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-
Intermediaries, and at such other websites as may be prescribed by SEBI from time to time.

The date on which funds are transferred from the Escrow Accounts to the Public Offer Account
or the Refund Account, as appropriate, or the funds blocked by the SCSBs are transferred from
the ASBA Accounts specified by the ASBA Bidders to the Public Offer Account, as the case
may be, in terms of the Red Herring Prospectus, after the Prospectus is filed with the RoC,
following which the Equity Shares shall be Alloted to successful Bidders pursuant to the Offer
for Sale.

NSE.

The draft red herring prospectus dated September 12, 2015, prepared and issued by our
Company and filed with SEBI in accordance with the SEBI Regulations which did not contain
complete particulars of the price at which the Equity Shares will be Allotted and the size of the



Term

Description

Eligible NRI

Escrow Account(s)

Escrow Agreement

“Escrow Collection Banks” or “Bankers

to the Offer”

First Bidder
Floor Price

“GID” or “General Information
Document”

Investor Offered Shares

Kotak

Mutual Fund Portion

Net QIB Portion

“Non-Institutional Bidders” or “Non-
Institutional Investors” or “NIIs”
Non-Institutional Portion

Offer

Offer Agreement

Offer for Sale

Offer Price

Offer Proceeds

Price Band

Offer.

An NRI from a jurisdiction outside India where it is not unlawful to make an offer or invitation
under this Offer and in relation to whom the Red Herring Prospectus constitutes an invitation to
Bid on the basis of the terms thereof.

The accounts opened for this Offer with Escrow Collection Banks and in whose favour cheques
or demand drafts are issued by Bidders (excluding ASBA Bidders) in respect of the Bid Amount
when submitting a Bid.

The agreement dated [e] entered into among our Company, the Selling Shareholders, the
Registrar to the Offer, the Escrow Collection Banks, the Refund Bank(s), the BRLMs and the
Syndicate Member for the collection of Bid Amounts and for remitting refunds, if any, to the
Bidders (excluding the ASBA Bidders) on the terms and conditions thereof.

The banks which are clearing members and registered with SEBI under the Securities and
Exchange Board of India (Bankers to an Issue) Regulations, 1994, with whom Escrow Accounts
will be opened for this Offer, in this case being Kotak Mahindra Bank Limited, HDFC Bank
Limited and ICICI Bank Limited.

The Bidder whose name appears first in the Bid cum Application Form or Revision Form.

The lower end of the Price Band, subject to any revisions thereof, not being less than the face
value of Equity Shares and at or above which the Offer Price and Anchor Investor Offer Price
will be finalized and below which no Bids will be accepted, in this case being T [e].

The ‘General Information Document for Investing in Public Issues’ prepared and issued in
accordance with the circular (CIR/CFD/DIL/12/2013) dated October 23, 2013 notified by SEBI,
and included under the section titled “Offer Procedure” on page 409.

Equity Shares being offered for sale by the Investor Selling Shareholders in the Offer.

Kotak Mahindra Capital Company Limited.

5% of the Net QIB Portion, available for allocation to Mutual Funds out of the Net QIB Portion
on a proportionate basis.

The portion of the QIB Portion less the number of Equity Shares Allotted to the Anchor
Investors.

All Bidders including Category 111 FPIs, that are not QIBs or Retail Individual Investors and who
have Bid for an amount more than ¥ 200,000 (but not including NRIs other than Eligible NRIs).
The portion of the Offer being not less than 15% of the Offer consisting of 1,740,000 Equity
Shares, available for allocation to Non-Institutional Bidders, on a proportionate basis, subject to
valid Bids being received at or above the Offer Price.

Initial public offering of up to 11,600,000 Equity Shares for cash at a price of ¥ [e] per Equity
Share, aggregating up to X [e] million through the Offer for Sale.

The agreement dated September 12, 2015, entered into between our Company, the Selling
Shareholders and the BRLMs pursuant to which certain arrangements are agreed to in relation to
the Offer.

The offer for sale of up to 11,600,000 Equity Shares aggregating up to ¥ [e] million by the
Selling Shareholders, of which, as severally and not jointly, specifically confirmed by each of
the Selling Shareholders: (i) up to 1,261,996 Equity Shares aggregating up to ¥ [e] million are
being offered by (Hony.) Brig. Dr. Arvind Lal, (ii) up to 2,056,747 Equity Shares aggregating
up to T [e] million are being offered by Dr. Vandana Lal, (iii) up to 238,226 Equity Shares
aggregating up to ¥ [e] million are being offered by Eskay House (HUF), (iv) up to 550,386
Equity Shares aggregating up to ¥ [e] million are being offered by Mr. Anjaneya Lal, (v) up to
5,860,000 Equity Shares aggregating up to ¥ [e] million are being offered by Wagner, (vi) up to
1,471,575 Equity Shares aggregating up to ¥ [e] million are being offered by WCF, and (vii) up
to 161,070 Equity Shares aggregating up to ¥ [e] million are being offered by SIH, in terms of
the Red Herring Prospectus.

The price (less Retail Discount, if applicable) which would be determined on the Pricing Date,
at which Allotments will be made to successful Bidders, as determined by our Company, the
Promoter Selling Shareholders and the Investor Selling Shareholders, in consultation with the
BRLMs in accordance with the Book Building Process and the Red Herring Prospectus.

Unless otherwise stated or the context otherwise implies, the term Offer Price refers to the Offer
Price applicable to investors other than Anchor Investors.

The proceeds of this Offer based on the total number of Equity Shares Allotted under this Offer
and the Offer Price.

The price band ranging from the Floor Price of X [e] per Equity Share to the Cap Price of T [e]
per Equity Share, including any revisions thereof. The Price Band, Retail Discount and



Term

Description

Pricing Date

Promoter Offered Shares
Prospectus

Public Offer Account
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“QFIs” or “Qualified Foreign Investors
“QIBs” or “Qualified Institutional

Buyers”
QIB Bid/Offer Closing Date

QIB Portion

“Red Herring Prospectus” or “RHP”

Refund Account(s)

Refund Banker

Refunds through electronic transfer of
funds

Registered Broker

“Registered Broker Centre” or
“Specified Location”

“Registrar” or “Registrar to the Offer”

Registrar Agreement

Retail Discount

“Retail Individual Bidders” or “Retail

minimum Bid lot will be decided by our Company, the Promoter Selling Shareholders and the
Investor Selling Shareholders, in consultation with the BRLMs, and advertised in all editions of
Financial Express and all editions of Jansatta, being an English and a Hindi national daily
newspaper, each with wide circulation, respectively, where our Registered Office is situated, at
least five Working Days prior to the Bid/Offer Opening Date with the relevant financial ratios
calculated at the Floor Price and at the Cap Price and shall be made available to the Stock
Exchanges for the purpose of uploading on their website.

The date on which the Offer Price and Anchor Investor Offer Price is determined by our
Company, the Promoter Selling Shareholders and the Investor Selling Shareholders, in
consultation with the BRLMs.

Equity Shares being offered for sale by the Promoter Selling Shareholders in the Offer.

The prospectus to be filed with the RoC for this Offer on or after the Pricing Date, including any
addenda or corrigenda thereto, in accordance with Section 26 of the Companies Act, 2013 and
the SEBI Regulations containing, inter-alia, the Offer Price, Anchor Investor Offer Price, size
of the Offer and certain other information.

A bank account opened with the Bankers to the Offer under section 40 of the Companies Act,
2013 to receive money from the Escrow Accounts on the Designated Date and where the funds
shall be transferred by the SCSBs from the ASBA Accounts.

Qualified foreign investors as defined in the Securities and Exchange Board of India (Foreign
Portfolio Investors) Regulations, 2014.

Qualified foreign investors as defined under Regulation 2(1)(zd) of the SEBI Regulations.

In the event our Company, the Promoter Selling Shareholders and the Investor Selling
Shareholders, in consultation with the BRLMs, decide to close Bidding by QIBs one day prior
to the Bid/Offer Closing Date, the date one day prior to the Bid/Offer Closing Date; otherwise it
shall be the same as the Bid/Offer Closing Date.

The portion of the Offer (including the Anchor Investor Portion) being 50% of the Offer or
5,800,000 Equity Shares, available for allocation to QIBs (including Anchor Investors) on a
proportionate basis, (in which allocation shall be on a discretionary basis, as determined by our
Company, the respective Promoter Selling Shareholders and the respective Investor Selling
Shareholders, in consultation with the BRLMSs), subject to valid Bids being received at or above
the Offer Price.

This red herring prospectus dated November 27, 2015 issued by our Company including any
addenda or corrigenda thereto, in accordance with Section 32 of the Companies Act, 2013 and the
SEBI Regulations which does not contain complete particulars of the price at which the Equity
Shares will be Allotted and the size of the Offer.

The account(s) opened with the Refund Bank(s), from which refunds of the whole or part of the
Bid Amounts (excluding for the ASBA Bidders), if any, shall be made.

Kotak Mahindra Bank Limited.

Refunds through NECS, NEFT, direct credit or RTGS, as applicable.

Stock brokers registered with the stock exchanges having nationwide terminals, other than the
members of the Syndicate.

A broker centre of the stock exchanges with broker terminals, wherein a Registered Broker may
accept Bid cum Application Forms, details of which are available on the websites of the Stock
Exchanges, and at such other websites as may be prescribed by SEBI from time to time.

Link Intime India Private Limited.

The agreement dated September 11, 2015, entered into between our Company, the Selling
Shareholders and the Registrar to the Offer in relation to the responsibilities and obligations of
the Registrar pertaining to the Offer.

A discount of up to ¥ [e] on the Offer Price available to Retail Individual Bidders by our
Company and the Selling Shareholders, in consultation with the Book Running Lead Managers,
at the time of making a Bid. The Price Band, Retail Discount, if any, and minimum Bid lot
decided by our Company and the Selling Shareholders in consultation with the BRLMs, and
advertised in all editions of Financial Express and all editions of Jansatta, being an English and
a Hindi national daily newspaper, each with wide circulation, respectively, where our
Registered Office is situated, at least five Working Days prior to the Bid/Offer Opening Date
and shall be made available to the Stock Exchanges for the purpose of uploading on their
website.

Bidders (including HUFs and Eligible NRIs), who have Bid for an amount less than or equal to



Term

Description

Individual Investors” or “RII”
Retail Portion

Revision Form

Self Certified Syndicate Banks or
SCSBs

Stock Exchanges
Sub Syndicate

Syndicate Agreement

Syndicate Bidding Centres
Syndicate Member(s)

“Syndicate” or “members of the
Syndicate”

“Transaction Registration Slip” or
“TRS”

Underwriters

Underwriting Agreement

Working Days

< 200,000 in any of the bidding options in the Offer.

The portion of the Offer being not less than 35% of the Offer, consisting of 3,465,630 Equity
Shares, available for allocation to Retail Individual Bidders as per the SEBI Regulations.

The form used by the Bidders, other than QIBs and Non-Institutional Bidders, to modify the
quantity of Equity Shares or the Bid Amount in any of their Bid cum Application Forms or any
previous Revision Form(s), as applicable.

The banks which are registered with SEBI under the Securities and Exchange Board of India
(Bankers to an Issue) Regulations, 1994 and offer services in relation to ASBA, including
blocking of an ASBA Account in accordance with the SEBI Regulations and a list of which is
available on http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries, or
at such other website as may be prescribed by SEBI from time to time.

The BSE and the NSE.

The sub-syndicate members, if any, appointed by the BRLMs and the Syndicate Member, to
collect Bid cum Application Forms.

The agreement dated [e] entered into amongst the members of the Syndicate, our Company, the
Selling Shareholders and the Registrar in relation to collection of Bids in this Offer (excluding
Bids from ASBA Bidders procured directly by SCSBs and Bids procured by Registered
Brokers).

Syndicate and Sub Syndicate centres established for acceptance of the Bid cum Application
Form and Revision Forms.

Intermediaries registered with the SEBI who are permitted to carry out activities as
underwriters, in this case being Kotak Securities Limited.

The BRLMs and the Syndicate Member.

The slip or document issued by a Syndicate/Sub Syndicate, a Registered Broker or an SCSB
(only on demand), as the case may be, to the Bidder as proof of uploading of a Bid.

[e].

The agreement to be entered into between the Underwriters, our Company, the Selling
Shareholders and the Registrar on or immediately after the Pricing Date but prior to filing of
Prospectus.

All days, other than second and fourth Saturdays, Sundays or public holidays on which
commercial banks are open for business, provided however, with reference to (a) announcement
of Price Band; and (b) Bid/Offer Period, “Working Days” shall mean all days, excluding
Saturdays, Sundays and public holidays, which are working days for commercial banks in India.

For the purpose of the time period between the Bid Closing Date and listing of the Equity
Shares on the Stock Exchanges, “Working Days” shall mean all days excluding second and
fourth Saturdays, Sundays and bank holidays in India, in accordance with SEBI circular no.
CIR/CFD/DIL/3/2010 dated April 22, 2010 and notification F. no. 4/1/7/2015-IR dated August
20, 2015 issued by the Department of Financial Services, Ministry of Finance, Government of
India.

Conventional/General Terms, Abbreviations and Reference to Other Business Entities

Abbreviation/ Term

Full Form/ Description

AlFs

AGM
AS
BSE
CAGR

Category Il FPI
Category 11 FPI
CDSL

CIN
Client ID

Alternative investment funds registered under the Securities and Exchange Board of India
(Alternative Investment Funds) Regulations, 2012.

Annual general meeting.

Accounting Standards as issued by the Institute of Chartered Accountants of India.

BSE Limited.

Compound annual growth rate is the mean annual growth rate of a figure over a specified
period of time longer than one year.

FPIs who are registered as “Category II foreign portfolio investors” under the Securities and
Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014.

FPIs who are registered as “Category III foreign portfolio investors” under the Securities and
Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014.

Central Depository Services (India) Limited.

Corporate identity number.

Client identification number of the Bidder’s beneficiary account.




Abbreviation/ Term

Full Form/ Description

Companies Act, 2013
Consolidated FDI Policy

Depositories

Depositories Act

“Depository Participant” or “DP”
DIN

DP

DP ID

EBITDA

EBITDA Margin
ECS

EGM

EPS

ESOS Regulations
FCNR Account

FDI
FEMA

FEMA Regulations
Fll

FIl Regulations
FIPB

“Fiscal Year” or “Financial Year” or

“FY”

“Foreign Portfolio Investor” or “FPI”

FVCI

FVCI Regulations

GIR Number

“Gol” or “Government of India” or
“Central Government”

HUF

IFRS

IND(AS)

Indian GAAP

IPO

IRDA

IT

“IT Act” or “Income Tax Act”
Ltd.

MCA

Mutual Funds

NAV

NECS

NEFT

No.

NRE Account
NRI

NRO Account
“NR” or “Non Resident”

Companies Act, 2013, to the extent notified.

The current consolidated FDI Policy, effective from May 12, 2015, issued by the Department
of Industrial Policy and Promotion, Ministry of Commerce and Industry, Government of India,
and any modifications thereto or substitutions thereof, issued from time to time.

NSDL and CDSL.

The Depositories Act, 1996, as amended from time to time.

A depository participant registered with SEBI under the Depositories Act.

Director identification number.

Depository participant.

Depository participant’s identification.

EBITDA consists of net profit/ (loss) for the period before depreciation and amortization
expenses, interest income, finance costs, exceptional items and tax expenses.

EBITDA Margin consists of EBITDA divided by total revenue for the year/period.

Electronic clearing system.

Extraordinary general meeting.

Earnings per share.

Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014.
Foreign Currency Non-Resident Account, and has the meaning ascribed to the term “FCNR(B)
account” under the Foreign Exchange Management (Deposit) Regulations, 2000.

Foreign direct investment, as laid down in the Consolidated FDI Policy dated May 12, 2015.
Foreign Exchange Management Act, 1999, as amended, together with rules and regulations
framed thereunder.

Foreign Exchange Management (Transfer or Issue of Security by a Person Resident Outside
India) Regulations, 2000.

Foreign Institutional Investors as defined under the SEBI FPI Regulations.

Securities and Exchange Board of India (Foreign Institutional Investors) Regulations, 1995.
Foreign Investment Promotion Board.

Period of twelve months ended March 31 of that particular year, unless otherwise stated.

Foreign portfolio investor registered under the Securities and Exchange Board of India (Foreign
Portfolio Investors) Regulations, 2014.

Foreign venture capital investors (as defined under the SEBI (Foreign Venture Capital Investors)
Regulations, 2000) registered with SEBI.

Securities and Exchange Board of India (Foreign Venture Capital Investors) Regulations, 2000.
General Index Register Number.

The Government of India.

Hindu undivided family.

International Financial Reporting Standards.

IFRS based / synchronized accounting standards in India.

Generally accepted accounting principles in India.

Initial public offer.

Insurance Regulatory and Development Authority.

Information Technology.

Income Tax Act, 1961.

Limited.

Ministry of Corporate Affairs, Gol.

Mutual funds registered with SEBI under the Securities and Exchange Board of India (Mutual
Funds) Regulations, 1996.

Net Asset Value.

National Electronic Clearing System.

National Electronic Funds Transfer.

Number.

Non-Resident External Account established and operated in accordance with FEMA.

A person resident outside India, as defined under FEMA and who is a citizen of India or a
person of Indian origin, such term as defined under the Foreign Exchange Management
(Deposit) Regulations, 2000.

Non-Resident Ordinary Account established and operated in accordance with FEMA.

A person resident outside India, as defined under FEMA, including an Eligible NRI and an FII.




Abbreviation/ Term

Full Form/ Description

NSDL
NSE
0OCBs

p.a.
PAN

PAT

PBT

P/E Ratio

Pvt.

RBI

“RoC” or “Registrar of Companies”
% or “Rupees” or “Rs.”

RTGS

Rule 144A

SCRA

SCRR

“SEBI” or “Securities and Exchange
Board of India”

SEBI Act

SEBI FPI Regulations

SEBI Listing Regulations

SEBI Regulations

Securities Act
SICA

Sq. ft.

Sg. mt.

State government
Sub-Account

Takeover Code

TAN

TIN

“U.S.” or “US” or “U.S.A” or “United
States”

U.S. GAAP

VCFs

National Securities Depository Limited.

National Stock Exchange of India Limited.

A company, partnership, society or other corporate body owned directly or indirectly to the
extent of at least 60% by NRIs including overseas trusts, in which not less than 60% of
beneficial interest is irrevocably held by NRIs directly or indirectly and which was in existence
on October 3, 2003 and immediately before such date was eligible to undertake transactions
pursuant to the general permission granted to OCBs under FEMA.

Per annum.

Permanent account number allotted under the IT Act.

Profit after tax.

Profit before tax.

Price/earnings ratio.

Private.

Reserve Bank of India.

Registrar of Companies, National Capital Territory of Delhi and Haryana.

Indian Rupees.

Real Time Gross Settlement.

Rule 144A under the Securities Act.

Securities Contracts (Regulation) Act, 1956.

Securities Contracts (Regulation) Rules, 1957.

The Securities and Exchange Board of India established under the SEBI Act.

The Securities and Exchange Board of India Act, 1992.

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014.

The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 notified on September 21, 2015 which shall come in to force
in December 2015.

The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2009.

(U.S.) Securities Act of 1933, as amended.

Sick Industrial Companies (Special Provisions) Act, 1985.

Square foot.

Square metre.

The government of a state of Republic of India.

Sub-accounts registered with SEBI under the Securities and Exchange Board of India (Foreign
Institutional Investor) Regulations, 1995, as repealed, and who can continue to buy, sell or
otherwise deal in securities under the SEBI (Foreign Portfolio Investor) Regulations, 2014.
Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011.

Tax deduction account number allotted under the IT Act.

Taxpayer identification number.

The United States of America, together with its territories and possessions.

Generally accepted accounting principles in the United States of America.

Venture Capital Funds as defined and registered with SEBI under the Securities and Exchange
Board of India (Venture Capital Fund) Regulations, 1996 or the Securities and Exchange Board
of India (Alternative Investment Funds) Regulations, 2012, as the case may be.

Industry/Project Related Terms, Definitions and Abbreviations

Abbreviation/ Term

Full Form/ Description

AMI

BARC

BMW Rules/ Biomedical Waste Rules
CAP

CClI

CERR Act

CECG Rules

CK-MB

Acute myocardial infarction

Bhabha Atomic Research Center

Biomedical Waste (Management and Handling) Rules, 1998
College of American Pathologists

Competition Commission of India

Clinical Establishments (Registration and Regulation) Act, 2010
Clinical Establishments (Central Government) Rules, 2012
Creatine kinase



Abbreviation/ Term Full Form/ Description

Clinical Establishment Act Clinical Establishments (Registration and Regulation) Act, 2010
Combination Regulation Provisions the provisions under the Competition Act in relation to combinations effective from
June 1, 2011

Competition Act

CRISIL Research

The Competition Act, 2002
An independent research house, being a division of CRISIL Limited

CSSD Central sterile and supply department

CT scan Computed tomography scan

DALYs Disability-adjusted life years

DDA Delhi Development Authority

ERP Enterprise resource planning

GDP Gross domestic product

GST Comprehensive national goods and services tax
HDL High density lipoprotein

HIV Human immunodeficiency virus

ICT Information and communication technology
ICMR Indian Council of Medical Research

IFRS international financial reporting standards

IPD In-patient department

1SO International Organization for Standardization
IVD In vitro diagnostics

LDL Low density lipoprotein

LIMS Laboratory information management system
MAT Minimum alternate tax

Member States Member states of the European Union

MRI Magnetic resonance imaging

NABL National Accreditation Board for Testing and Calibration Laboratories
OFAC the U.S. Treasury Department’s Office of Foreign Assets Control
OPD Out-patient department

PET-CT Positron emission tomography — computed tomography
PDA Personal digital assistant

POCT Point-of-care testing

SBU Strategic business units

SDA Sample distribution area

SRA Sample receiving area

UNFPA United Nations Population Fund

VPN Virtual private network

WHO World Health Organization

The words and expressions used in this Red Herring Prospectus but not defined herein shall have the same meaning as is
assigned to such words and expressions under the SEBI Regulations, the Companies Act, 1956, the Companies Act, 2013, the
SEBI Act, the SCRA, the Depositories Act and the rules and regulations made thereunder.

Notwithstanding the foregoing, terms in the sections titled, “Statement of Tax Benefits”, “Financial Statements”, “Regulations
and Policies”, “History and Certain Corporate Matters”, “Outstanding Litigation and Material Developments”, “Offer
Procedure” and “Main Provisions of the Articles of Association” on pages 102, 190, 144, 151, 360, 409 and 465, respectively,
shall have the meanings given to such terms in these respective sections.



CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND CURRENCY OF
PRESENTATION

All references in this Red Herring Prospectus to “India” are to the Republic of India. All references in this Red Herring
Prospectus to the “U.S.”, “USA” or “United States” are to the United States of America.

Currency and Units of Presentation

All references to “Rupees”, “Rs.” or “&” are to Indian Rupees, the official currency of the Republic of India. All references to
“US$” or “U.S. Dollars” or “USD” are to United States Dollars, the official currency of the United States of America.

This Red Herring Prospectus contains conversions of certain other currency amounts into Indian Rupees that have been
presented solely to comply with the requirements of SEBI Regulations. Unless otherwise stated, the exchange rates referred to
for the purpose of conversion of foreign currency amounts into Rupee amounts, are as follows:

Currency Exchange rate
Exchange rate as  Exchange rate as Exchange rate as Exchange rate Exchange rate Exchange rate
on September on March 31, on March 28, as as as
30, 2015 2015 2014™ on March 28, on March 31, on March 31,
2013 2012 2011
usD 65.59 62.50 59.89 54.28 50.88 4459
Euro 73.50 67.20 82.30 69.50 67.92 63.39
Nepalese 0.625 0.623 0.625 0.626 0.622 0.625
Rupee

Source: Bloomberg

*Not available for March 29, 2014, March 30, 2014 and March 31, 2014 as these were non-trading days
**Not available for March 29, 2013, March 30, 2013 and March 31, 2013 as these were non-trading days
***Not available for March 31, 2012 as it was a non-trading day

Such conversions should not be considered as a representation that such currency amounts have been, could have been or
could be converted into Rupees at any particular rate, the rates stated above or at all.

Financial and Other Data

Unless stated or the context requires otherwise, our financial information in this Red Herring Prospectus is derived from our
consolidated financial statements, as restated, as of and for the years ended March 31, 2011, March 31, 2012, March 31, 2013,
March 31, 2014, March 31, 2015 and six months ended September 30, 2015, our unconsolidated financial statements, as
restated, as of and for the years ended March 31, 2011, March 31, 2012, March 31, 2013, March 31, 2014, March 31, 2015 and
six months ended September 30, 2015, and the related notes, schedules and annexures thereto included elsewhere in this Red
Herring Prospectus, which have been prepared in accordance with applicable provisions of the Companies Act, 1956,
Companies Act, 2013 and Indian GAAP, and restated in accordance with the SEBI Regulations.

Our Company’s Fiscal Year commences on April 1 of each year and ends on March 31 of the next year. Accordingly, all
references to a particular Fiscal Year are to the 12 months period ended March 31 of that year, unless otherwise specified.

We prepare our financial statements in accordance with Indian GAAP, which differs in some material respects from IFRS and
U.S. GAAP. Accordingly, the degree to which our restated consolidated financial statements and restated unconsolidated
financial statements, as included in this Red Herring Prospectus, will provide meaningful information isentirely dependent on
the reader’s level of familiarity with the Companies Act, 2013, Indian GAAP and the SEBI Regulations. Any reliance by
persons not familiar with Indian accounting practices on the financial disclosures presented in this Red Herring Prospectus
should accordingly be limited. We have not attempted to quantify the impact of IFRS or U.S. GAAP on the financial data
included in this Red Herring Prospectus, nor do we provide areconciliation of our financial statements to those under U.S.
GAAP or IFRS. Furthermore, no attempt has been made to identify disclosures, presentation or classification of differences
that would affect the manner in which transactions and events are reflected in our financial statements or the respective notes
thereunder. We urge you to consult your own advisors regarding such differences and their impact on our financial data. For
details, see “Risk Factors — Significant differences exist between Indian GAAP and other accounting principles, such as U.S.
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GAAP and IFRS, which may be material to investors’ assessments of our financial condition.” on page 41.

In this Red Herring Prospectus, all the figures in this document have been presented in millions or in whole numbers where the
numbers have been too small to present in million, unless stated otherwise. One million represents 1,000,000 and one billion
represents 1,000,000,000. Certain figures contained in this Red Herring Prospectus, including financial information, have been
subject to rounding adjustments. Any discrepancies in any table between the totals and the sum of the amounts listed are due
to rounding off. All decimals have been rounded off to two decimal points. However, certain figures in percentage and certain
figures not derived from our restated financial statements have been rounded off to one decimal point. In certain instances, (i)
the sum or percentage change of such numbers may not conform exactly to the total figure given, and (ii) the sum of the
figures in a column or row in certain tables may not conform exactly to the total figure given for that column or row. However,
figures sourced from third-party industry sources may be expressed in denominations other than millions or may be rounded
off to other than two decimal points in the respective sources, and such figures have been expressed in this Red Herring
Prospectus in such denominations or rounded-off to such number of decimal points as provided in such respective sources.

Certain data included in this section in relation to certain operating metrics, financial and other business information and data
(such as the number of patients, clinical laboratories, patient service centers and pickup points, as well as gross revenue for
various geographical segments, among others) have been reviewed and verified by Nangia & Co., Chartered Accountants.
However, data in relation to increases in walk-in patients from Fiscal Year 2013 to Fiscal Year 2015 and six months ended
September 30, 2015, material tests in terms of total consolidated revenue and total number of employees and consultants have
been solely based on internal management data and has not been independently verified by the BRLMs or any independent
accounting firm. Further, we have relied on publicly available information as well as a certificate provided by Dr. Arvind Lal,
one of the Promoters of our Company, in relation to disclosures made in this Red Herring Prospectus on commencement of
business of providing pathological services and maintaining a blood bank in the year 1949 by his father and his appointment as
the honourary physician to the President of India in 2001.

Market and Industry Data

Unless stated otherwise, industry and market data used in this Red Herring Prospectus have been obtained or derived from
publicly available information as well as industry publications and sources. Industry publications generally state that the
information contained in those publications has been obtained from sources believed to be reliable but that their accuracy and
completeness are not guaranteed and their reliability cannot be assured. Accordingly, no investment decision should be made
on the basis of such information. Although we believe that industry data used in this Red Herring Prospectus is reliable, it has
not been independently verified and neither we, nor any of the respective Promoter Selling Shareholders, the respective
Investor Selling Shareholders or the BRLMs, jointly or severally, make any representation as to its accuracy or completeness.
The extent to which the market and industry data used in this Red Herring Prospectus is meaningful depends on the reader’s
familiarity with and understanding of the methodologies used in compiling such data. There are no standard data gathering
methodologies in the industry in which we conduct our business, and methodologies and assumptions may vary widely among
different industry sources. Such data involves risks, uncertainties and numerous assumptions and is subject to change based on
various factors, including those disclosed in the section “Risk Factors” on page 15.

Additionally, certain industry related information in the sections titled “Summary of Industry”, “Summary of Business”,
“Industry Overview”, “Our Business” and “Management’s Discussion and Analysis of Financial Condition and Results of
Operation” on pages 49, 52, 104, 127 and 332, respectively, has been derived from an industry report titled “Assessment of
Diagnostics Industry in India”, prepared by CRISIL Research, an independent research house, pursuant to an engagement
with our Company, which contains the following disclaimer:

“CRISIL Research, a division of CRISIL Limited (CRISIL) has taken due care and caution in preparing this report (Report)
based on the Information obtained by CRISIL from sources which it considers reliable (Data). However, CRISIL does not
guarantee the accuracy, adequacy or completeness of the Data / Report and is not responsible for any errors or omissions or
for the results obtained from the use of Data / Report. This Report is not a recommendation to invest / disinvest in any
company covered in the Report. CRISIL especially states that it has no liability whatsoever to the subscribers / users /
transmitters/ distributors of this Report. CRISIL Research operates independently of, and does not have access to information
obtained by CRISIL’s Ratings Division / CRISIL Risk and Infrastructure Solutions Ltd (CRIS), which may, in their regular
operations, obtain information of a confidential nature. The views expressed in this Report are that of CRISIL Research and
not of CRISIL’s Ratings Division / CRIS. No part of this Report may be published/reproduced in any form without CRISIL’s
prior written approval.”
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For further details, see “Risk Factors — This Red Herring Prospectus contains information from an industry report which we
have commissioned from CRISIL Research.” on page 30.
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FORWARD-LOOKING STATEMENTS

This Red Herring Prospectus contains certain “forward looking statements”. These forward looking statements can generally

EEINY3 CEINNT3 CEINN3

be identified by words or phrases such as “will”, “aim”, “will likely result”, “believe”, “expect”, “will continue”, “anticipate”,
“estimate”, “intend”, “plan”, “contemplate”, “seek to”, “future”, “objective”, “goal”, “project”, “should”, “will pursue” and
similar expressions or variations of such expressions. Similarly, statements that describe our objectives, strategies, plans or
goals are also forward looking statements. All forward looking statements are subject to risks, uncertainties and assumptions
about us that could cause our actual results to differ materially from those contemplated by the relevant forward looking

statement.

Actual results may differ materially from those suggested by the forward-looking statements due to risks or uncertainties.
Important factors that could cause actual results to differ materially from our Company’s expectations include, but are not
limited to, the following:

. Our ability to compete effectively in the highly competitive business environment that we operate in;

) Establishing and maintaining the trust and confidence of our customers in our “Dr Lal PathLabs” brand and quality of
our diagnostic healthcare services provided under it;

. Realization of the anticipated benefits of our strategy to increase the presence of our network across India as well as

of potential future investments or acquisitions;

. Business interruptions at our National Reference Laboratory, if any;

. A significant portion of our business coming from Northern and Eastern India;

. Performance of franchisees and business partners;

. Technological advancement leading to more cost-effective technologies or non-invasive diagnostic healthcare tests;

. Various challenges currently faced by the healthcare industry in India;

. Reliance on our information technology platform for the proper operation of our business and to protect customers’
personal information; and

. Customer complaints and litigation relating to our diagnostic healthcare services.

For a further discussion of factors that could cause our actual results to differ, see the sections titled “Risk Factors”, “Our
Business” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” on pages 15, 127,
and 332, respectively. By their nature, certain market risk disclosures are only estimates and could be materially different from
what actually occurs in the future. As a result, actual future gains or losses could materially differ from those that have been
estimated.

Only statements and undertakings which are specifically “confirmed” or “undertaken” by each of the Promoter Selling
Shareholders in this Red Herring Prospectus shall be deemed to be “statements and undertakings made by the respective
Promoter Selling Shareholder”. All other statements and/or undertakings in this Red Herring Prospectus shall be statements
and undertakings made by our Company and/or any of the other Selling Shareholders (as the case may be) even if the same
relates to the respective Promoter Selling Shareholder. Further, only statements and undertakings which are specifically
“confirmed” or “undertaken” by each of the Investor Selling Shareholders in this Red Herring Prospectus shall be deemed to
be “statements and undertakings made by the respective Investor Selling Shareholder”. All other statements and/or
undertakings in this Red Herring Prospectus shall be statements and undertakings made by our Company and/or any of the
other Selling Shareholders (as the case may be) even if the same relates to the res