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Independont Auditors' Report to the Trustes

Owirion

We have audited the financial statements of Algebris Financial Hybrid Securities Fund (the "Series
Trust"), a series trust of Red Arc Global Investments {(Cayman) Trust, set out on pages 6 to 35,
which comprise the statement of financial position as at 31 December 2024, the statement of
comprehensive income, the statement of changes in net assets attributable to unitholders and the
statement of cash flows forthe yearthen ended, and notes, comprising material accounting policy
information and other explanatory information

In our opinion, the financial statements present fairly, in all material respects, the financial position
ofthe Seres Trust as at 31 December 2024, and its financial performance and its cash flows for
the year then ended in accordance with Hong Kong Financial Reporting Standards ("HKFRSs")
issued by the Hong Kong Institute of Certified Public Accountants {("HKICPA").

Basis for Opinion

W conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAS") issued
by the HKICPA. Ourresponsibilities under those standards are further described in the Awdifors’
Responsibilities for the Audit of the Financial Statements section of our report. Ve are
independent ofthe Series Trust in accordance with the HKICPA's Code of Ethics for Professional
Accountants (the "Code") together with the ethical requirements that are relevant to our audit of
the financial statements in the Cayman Islands, and we have fulfiled our other ethical
responsibilities in accordance with these requirements and the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our apinion.

Other Matter
The Series Trust may translate these financial statements and our auditors’ report from English

to Japanese. We have not been engaged to perform any procedures over the translation. In the
event of any inconsistencies between the English and the Japanese versions of the financial



In connection with our audl of the inancial staternents, owr resporsibilily is 1o read e other
inforrnabion and, in dong so, consedar whether the othariniamation is matenally moonsistent with
the finarmcial statements or our knowledge obtained in the asuwdt. or otherwise appears to be
matarially misstatad

I, based on the work we have parformed, we congduds that there 15 a matenal missiatement of
this athar inteermation, wa are required to meport that fact. W hiese nathing B report in this regend

Respongibiiittes of the Marnager and the Trusfee of the Seres Trust for the Finenclal
Statements

The Manager and the Trustes of the Senes Trust are responsible for the prepamtion and fair
prosentation of these finarscal gatemants in acoordancd with HEFR 5% ssuad By the HK ICPA and
tar such imtemal control a5 the Manager and the Trustes of tha n Trust datarming is
receteary 1o enable the praparation of financial satements that are Fee from matenal
migstatornint, whelher due o rged or error

In prépanng the fnancal statemenls, 1he Manager and the Trostes of the Saries Trust ang
rasparsible for assessng the Serses Trust's abddy o conlinue &5 & Qoing concarm, disclosing, as
applicatde, matters related to going concem and wsing the going concem basis of apcounting
uriless the Managsr and tha Trustes of the Samas Trust aither infand Lo iguedate the Senas Trust
of Lo cedse operations, or have no realistee altematve but to do o

Auditars' Responsibilities for the Awdit of the Financial Statemeants

Chur objectives are 1o obtain reasonable assurance about whether the financial statements as a
whole are Fee rom malenal rmsstaterment, whelher dus to raud or eror, and Lo waue an audilors”
report that includes our opinion. This report is made solely to wou, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with HKSAs will always detect a materal misstatement when it exists
Misstatements can arse from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also

- Identify and assess the risks of materal misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidencs that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a materal misstatement resulting from fraud is higher than for one
resUling from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing
an opinion on the effecliveness of the Series Trust's internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Manager and the Trustee ofthe
Series Trust.



- Conclude an the appropriateness of the Managers and the Trustee's wse of the going
concirm basis of accounting and, based on the audt svidence obtained, whethesr & material
uncartainty axists relatod to avents or condtions that may cast significant doutt on the Senes
Trust's ability to continue a5 a geing concern fwe conclude that amateris! uncertainty exists,
woir are required to driaw attention in our euditers” report to the related disdosunes in the
fmancial statements or, if such disclosures are inadequate, to modify our opinion. Cur
concissions are bated on the audt evidence obtained up to Ihe date of our auditors” report.
Hewiwer, fdure events or conditions may cause the Series Trust to coase to cortinue as @
Qoing concem

= Evaluate the overall presentation, structure and conbent of the financial statemants, inciuding
the disclosures, and whether the firencial stabements represent the undedying ransactions
and evants in a mannor that achieves fair prosantation

Wie communicate with the bManager and the Trostes of the Seres Trust regarding, amang other

matters, the planned scope and bming of the audit and signifcant sudd Andings, induding any
significant deficiencies inintemal contral that we identify during our audt.

kPG LLP

27 June 2025
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